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THe Supreme Court of Iowa has rendered a decision adverse 
to the Fidelity and Casualty Company of this city. The court 
holds that the retaliatory law of the State applies in this instance; 
that because New York had upon its statute books a law pro- 
hibiting any company from any other State doing more than one 
kind of business in this State, the Fidelity and Casualty will be 
prohibited from doing business in Iowa, Theoretically this is 
probably the correct interpretation of the retaliatory law ; but 
practically, lowa has no company of this nature seeking to do 
business in New York and under its laws could not have, and 
therefore the law of New York could not apply. Further than 
that, the law of New York was repealed at the last session of 
the legislature ; but as the case in Iowa was made up before that 
repeal, the court is not supposed to have knowledge of that 
action, As there is nothing in the New York statute¥how to pre- 
vent an lowa company coming here on almost any terms, the 
probability is that the Fidelity and Casualty will be permitted to 
do business there. It is stated, however, that still another ob- 
jection is raised to the effect that an Iowa State company is 
required to have $200,000 of capital, to qualify it to do one 
kind of business, and that a company from another State should 
be equally well provided for each kind of business it desires to 
transact. It does not seem probable that this view of the case 
can prevail, 





Tue appalling disaster in the Conemaugh river valley, where 
ten to twelve thousand lives are supposed to have been lost and 
fifty or sixty millions of property destroyed, is of such an over- 
whelming nature that disasters which have occurred in other 
localities are almost lost sight of. But in other sections of 
Pennsylvania, in southern New York and in Maryland, floods 
have occurred simultaneously with that in the Conemaugh valley 
which have worked immense damage, accompanied by consider- 
able loss of life. At Williamsport the west branch of the Sus- 
quehanna was swollen far above high-water mark, and as the 
flood swept down through the valley it carried away houses and 
barns and stock of all kinds. The bridge at Williamsport was 
filled with sightseers watching the debris pass, when the drift- 
wood gathered against the bridge to such an extent as to break 
it away, and from fifty to eighty persons were piunged into the 
river, most of whom were drowned. All along the Susquehanna 
the waters wrought their savage fury upon property of all kinds. 
At Havre de Grace the broad expanse of water was covered with 
floating logs and timber, and the loss from this source will be 
immense. In all the mountainous section of Maryland and West 
Virginia the floods were terrific and the loss of life very great, 
although the number of victims has not yet been definitely ascer- 
tained. In the southern portion of New York the streams were 
flooded in the same manner, doing great damage to the railroads 
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and the adjacent property. The lower Potomac was also flooded 
and serious damage in the vicinity of Washington resulted. But 
for the appalling nature of the calamity at Conemaugh these 
minor disasters would have excited great attention throughout 
the whole country. 





Tue stockholders of the Phoenix Mutual Life of Hartford, 
are likely to be called upon to refund the amount of dividends 
they have received since 1883, in excess of the six per cent 
limit fixed by a vote of the directors in 1868. It was then 
resolved that no sum in excess of legal interest should be paid 
as dividends upon the capital. This was observed until 1883, 
since which time dividends equal to twenty-four per cent on the 
paid-up capita! have been declared. Last week Commissioner 
Fyler notified the president and board of directors of the 
Phoenix that this was unlawful and ordered them to discontinue 
the practice. He declares that such excessive dividends are in 
violation of the express provisions of the by-laws of the com- 
pany, of the representation contained in its pamphlets and pros- 
pectuses, and of various sworn statements made to the insur- 
ance departments, and declares that such misuse of the funds 
is improper and illegal in the highest degree. It is stated that 
the dividends paid in excess of six per cent amount to $120,000, 
and before the proc :edings now in progress relating to this com- 
pany are terminated, it is likely that the stockholders will be 
called upon to refund the sums they have thus unlawfully re- 
ceived. Meantime the legislature is considering the bill intro- 
duced for the benefit of the policyholders, to which allusion was 
made in these columns last week. The probability is that Mr. 
Goodman will not be able to deliver to Mr. MacFarlane of Phila- 
delphia the stock which he has offered to sell, whereby the latter 
was to obtain control of the Phoenix. 





In the case of the Massachusetts Standard Benefit Company, 
an assessment organization which has been prosecuted by the 
Insurance Commissioner of Massachusetts, the supreme judicial 
court last week rendered a decision sustaining the Commissioner 
and declaring that the company must close up its business, 
The court finds that the company has not maintained the emer- 
gency fund as required by law, various sums belonging to it 
having been detained by agents; that special assessments for 
expenses were levied during the two years; that the mortuary 
fund was not kept intact, and that it has issued policies for 
larger sums than could be collected at one assessment. The 
court further says that during the four and a half years the com- 
pany has been in business it appears that less than three per 
cent of the receipts were paid for losses, and over eighty-seven 
per cent were used for expenses, which would seem that the 
company has been conducted not for the benefit of the policy- 
holders, but rather for the officers of the company. This com- 
pany has been charged with conducting a graveyard business in 
which some of its officers were interested. In his annual re- 
port regarding this Commissioner Merrill says: “In October 
last it attempted the most barefaced piece of deathbed robbery 
that has ever come to the notice of this department, inducing a 
poor woman, three days before her death, upon the payment to 
her of $20 then due for four weeks’ sickness, to sign a paper 
which she was not able to read and which was not read to her, 
but which after her death proved to be a release of her husband’s 
right to $500 under the policy. As the woman possessed no 
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legal right to relinquish the claim of her husband the paper was 
worthless, even had she known its purport. But the effort on 
the part of the corporation was none the less brutal and rascally, 
The history of this concern, which apparently never drew an 
honest breath from its birth, shows how much a fraud may be 
perpetrated upon people generally ill-able to bear the loss, and 
how difficult it is under existing provisions of law for the Insur- 
ance Department to protect the public from such imposition, ’ 





THE Governor of Pennsylvania has vetoed the bill known as 
the “ Factory mutual insurance bill,” to which we made allusion 
last week. This was the bill which was intended to repeal the 
act of 1887 holding to personal liability individuals effecting 
insurance in companies not authorized to do business in the 
State. The purpose of this was to enable manufacturers to 
place their insurance in the New England and other mutual 
companies that had been doing business in Pennsylvania by the 
underground methods. The act of 1887 made it a misdemeanor 
for any individual to obtain insurance in an unauthorized com- 
pany, and the Attorney-General commenced proceedings against 
certain individuals who had violated the law in this respect. It 
was this which led to the attempt to secure the repeal. Gov- 
ernor Beaver, in his veto message, holds that the bill was uncon- 
stitutional for the reason that it discriminated in favor of certain 
classes of persons, and that in other respects it was susceptible 
to grave objection. He declares that it has been the policy of 
the commonwealth to treat all insurance companies alike and to 
protect all citizens in their business relations with such corpora- 
tions, He cannot understand on what principles the receipts of 
these mutual companies should be exempt from’ taxation while 
other companies are taxed, or why, if any companies are to re- 
port, these should not report their Pennsylvania business to the 
Insurance Commissioner. He therefore refuses to affix his sig- 
nature to the bill. The underwriters are to be congratulated 
upon the failure of this measure to become a law. There is no 
reason why the factory mutuals should be given privileges which 
would enable them to do business at lesser rates than the stock 
companies are required to charge, while their measure of respon- 
sibility is not equal to that of the stock companies. Had the 
bill been appoved by the Governor, these outside mutuals would 
have been encouraged to seek similar legislation in other States, 
But the stand taken by Governor Beaver will doubtless prevent 
such vicious legislation being enacted anywhere. Indeed it is 
likely to result in legislation in other States which will prohibit 
propertyowners from dealing with insurance companies that do 
not comply with the laws of the States wherein they are seeking 
business. 





WE print in other columns a report of the proceedings of the 
Mutual Life and Accident Underwriters of America, which 
organization is composed of representatives of assessment asso- 
ciations and societies. From this it will appear that the gather- 
ing was not exclusively a love feast. There are in the associ- 
ation a number of scientific, high-minded men, who are seeking 
to place the assessment business upon a scientific basis and to 
this end have urged various measures of reform upon the con- 
vention. The opinions of these gentlemen have not been re- 
ceived with special favor by those who are running this class of 
associations for profit only, and who care less for the members 
of their organizations than they do for their individual salaries, 
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L. G. Fouse of Philadelphia, who is conceded to be one of the 
longest-headed and wisest thinkers connected with the business, 
as well as being a very competent actuary, presented certain very 
carefully prepared papers discussing certain elements of safety 
which it was necessary for associations to conform to. These 
papers excited considerable discussion, more or less animated, 
During his absence from the hall, a motion was carried to expunge 
from the records, and to withhold from publication in the proceed- 
ings of the convention, the papers submitted by Mr. Fouse and the 
discussions upon them. Thus the paper by Mr. Fouse which 
we printed last week on the laws of continuity, while prepared 
by him by request for this meeting, was not read for the reason 
that the other papers of his having been so discourteously 
treated he withdrew it. There was a strong minority opposed 
to the action taken, and it is probable that they will not affiliate 
in the future with the association. This minority is in favor of 
the establishment of a faculty of actuaries, and of bringing the 
science of life underwriting to bear upon the assessment system, 
leaving those who run it “for revenue only” to take the chances 
of other methods. ‘This small minority has labored intelligently 
and persistently to bring assessment assurance up to a popular 
standard, and because its criticisms of existing methods have 
been severe, it isclaimed that its utterances and its efforts have 
been injurious to the system. When a representative conven- 
tion like the one at Washington attempts to strangle free speech 
and to prevent the publication of advanced ideas, it can be 
taken for gganted that there is too much truth in the utterances, 
and that selfish methods lie at the bottom of the action of the 
majority that attempts to suppress them. The minority, how- 
ever, need not be at all alarmed, for there are other and better 
mediums for reaching the public than the association affords, 
and we shall be very happy to admit to our columns the 
interesting papers that the convention saw fit to expunge from 
its record. 





THE terrible disaster which occurred last week in the Cone- 
maugh river valley is the most appalling that has ever occurred 
in this country. The flood which, through the breaking away of 
a dam, came rushing down the valley, destroyed seven or eight 
flourishing villages in its course, while the loss of life is esti- 
mated at anywhere from five to ten thousand persons. In the 
villages destroyed there was a population aggregating something 
like fifty thousand persons. They were taken wholly unawares, 
and no opportunity of escape was left them as the great wall of 
water came rushing from the mountain sides upon them. Build- 
ings of all kinds were carried bodily from their foundations, and 
sent to ruin down the frightful torrent. Men, women and chil- 
dren clung to the debris as long as possible, to be finally washed 
off and drowned as their frail supports went to pieces. The 
debris took lodgment in several places, again partially damming 
the stream and throwing its waters back to further devastating 
work. As the flood subsided the river banks were lined with 
dead bodies, many of them mangled beyond hope of identifica- 
tion. It will be many days, and possibly weeks, before a com- 
plete list of the victims can be made up” Meantime contributions 
for the sufferers have been taken up in all sections of the country, 
with liberal responses. The immediate cause of this terrible 
disaster was the giving way of an immense dam in the mountains 
which had served the purpose of forming a lake some three miles 
in length and very deep, for the use of private parties who had 
converted it into a pleasure resort. The dam was originally 
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constructed to form an artificial lake as a feeder to a canal, but 
being no longer desired for that purpose, it had been purchased 
by wealthy citizens of Pittsburgh and vicinity, who had made 
here a summer resort. The dam is said to have been the largest 
one in this country, being 110 feet high, ninety feet broad at its 
base and twenty feet at the top, and over 1000 feet in 
length. While there had been apprehensions for a number of 
years that the dam was insecure, yet inspections had been fre- 
quently made and the structure pronounced safe. The long, con- 
tinuous rains, however, had thoroughly saturated the ground so 
that the surface water was forced into the streams, and the Cone- 
maugh, usually a dry riverbed, became a raging torrent, pouring 
its waters into the lake and creating a pressure which finally 
destroyed the dam. Then burst forth the flood of waters which 
rushed upon the valley like a tidal wave, its front being estimated 
by excited observers as from twenty to a hundred feet high. Of 
course nothing could withstand its fury, and the wreck of prop- 
erty amounts to many millions of dollars. At one place, where 
the wrecks of buildings were piled up against a railroad bridge, 
the wreckage took fire, and many persons who were clinging to 
it were consumed in the flames. The details of this terrible 
calamity are replete with incidents of horror that have never 
been equaled. 








THE SPECTATOR AND THE MUTUAL RESERVE 
FUND LIFE ASSOCIATION. 


Ir is curious how history is wont to repeat itself ; and it is a noticeable 
fact, too, that the repetition generally results from a cause similar to that 
which produced the first event. Brother Lakey of Insurance, in recounting 
the circumstances under which a certain satirical poem, striking hard at Presi- 
deat Harper of the Mutual Reserve Fund, was written by him, among other 
things, says : 

‘Five years ago Harper forced THE SPECTATOR down on its knees, made it 
cover itself with sackcloth and ashes, and wail. Then THE SPECTATOR turned 
over a new leaf and began to boom the Mutual Reserve.” 


Insurance has just gone through the same motions. Why ?—/nsurance 


News. 


| ‘HE above paragraph we clip from The Insurance News of 


Philadelphia. The quotation from Insurance we saw in 
that journal when it first appeared, but knowing that the editor 
was absent and that the paper was being run by the business 
manager and the office cat, we refrained from replying to it. As 
The News, however, has seen fit to reprint it, it is well enough, 
perhaps, to state the facts in the case, which will show that 
Insurance has persistently falsified our position in regard to the 
Mutual Reserve. Some years ago, shortly after E. B. Harper 
assumed the presidency of the Mutual Reserve and had begun 
to “boom” its business, in a series of articles we pointed out 
several radical defects in its constitution and by-laws, which 
defects were adverse to the interests of those who might become 
members of the association. Our criticisms were severe, but, as 
Mr. Harper has since admitted, they were of great value to the 
association, inasmuch as they called attention to matters which 
the then management had overlooked, and which they pro- 
ceeded at once to rectify. The Insurance Times, then con- 
trolled by Stephen English, pursued the same course THE 
SPECTATOR did, and the association brought suit against each of 
these journals for libel, laying damages at $225,000 in the case 
of Tur Specraror, and, if we remember rightly, at $200,000 in 
the case of The Times, We continued our criticisms of the 
association, however, notwithstanding the prospect of prolonged 
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and vexatious litigation. In fact, the beginning of the suit 
against us only served to stimulate us to further investigation 
and criticism of its plans and methods. We had no obect in 
view from the first but to expose to the public the weakness of 
the association that was then attracting much attention, and 
was admittedly the strongest assessment organization in the 
country. Mr. Harper’s accession to its management had given 
it “a boom,” so to speak, and we felt it to be our duty to expose 
its weaknesses. Upon doing so, the management recognized 
the force and justice of our strictures, and at the earliest 
moment modified the by-laws of the association, reformed some 
of its contracts, and in other respects corrected the evils 
we had pointed out. As to the suit of the company 
against THe Sprecrator, which was, in reality, begun as 
an advertisement in the interest of its “boom,” in conse- 
quence of the non-appearance of our attorney at a time set 
for the hearing of the case, a technical judgment for the 
whole amount, $225,000, was entered against us. This 
was one of those unfortunate matters of almost daily occur- 
rence in the courts, by which a client, through the un- 
avoidable detention of his attorney, was made for a time to bear 
the odium of an adverse judgment. But no one for a moment 
believed that the judgment would stand, but that, as is the prac- 
tice in the courts, it would, on motion of our attorney, have been 
reopened at any moment and the case continued. This was the 
position of the matter when an amicable arrangement was made 
for the withdrawal of the suit. As our point in criticising the 
association had been gained, and it had passed the ordeal of 
several official examinations and had received certificates of 
solvency and of good management, we had no hesitation in 
Subsequent examinations by State officials 
have all been equally favorable to the financial condition and 
business management of the Mutual Reserve Fund Life, and 
we, at least, have had sufficient confidence in these State officials 
and examiners to take their certificates at their face value and 
to accordingly note the progress of the Mutual Reserve as it 
has gone forward in its business. We have done this without 
in any manner indorsing the assessment system. We are not 
prepared as yet either to indorse or condemn it. It is here ex- 
perimentally and on trial. Good management may make it 
permanently successful with certain companies or associations, 
while bad management is just as certain to result disastrously 
to those employing it and to all who put their faith in it. The 
gentlemen who have control of the management of the Mutual 
Reserve have shown indomitable enterprise, and their ability is 
conceded by all who meet them in competition. That it is pop- 
ular with a large class of persons is shown by the fact that in 
1888 it wrote nearly $38,000,000 of assurance, and had on the 
first of January of this year $168,902,850 in force. Its income 
last year was $2,711,814, and it paid for claims $1,589,417. A 
company handling such a volume of business is not to be 
ignored by any insurance journal that pretends to give the news, 
and it is not to be laughed out of existence because some thick- 
skinned journalists choose to designate it as a “hat passer.” 
For an association that has been in existence only since 1881, 
we concede that the Mutual Reserve is a pretty strong and lusty 
infant. It is organized in accordance with the laws of this 
State, and eight or ten insurance officials have certified that its 
business is conducted lawfully, carefully and honestly. Upon 
such showing we have no hesitation in admitting its advertise- 
ment to our columns, or in making note from time to time of 
events connected with the association, precisely as we do of 


stating those facts. 








THE 


other insurance organizations, be they life, fire, accident or any 
other. As to our having been defeated in the libel suit men- 
tioned, that is an absurdity, as anybody familiar with legal pro- 
ceedings knows, for while technically a judgment was entered 
against us, the case was still an open one when the proceedings 
were discontinued. The gentlemen connected with Insurance, 
as well as the office cat, are familiar with these facts, and have 
reached the point of conceding them, so far as the Mutual Re- 
serve is concerned; but they seldom miss the opportunity of 
perverting them when they want to make a hit at THE SPECTA- 
Tor. As The Insurance News has seen fit to quote a sentence 
from that journal, we ask it in fairness to state the facts em- 
bodied in the above as regards the suit in question. 
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* * * * 


Insurance, which has been a blind and persistent opponent of 
assessment insurance and the Mutual Reserve, has executed a 
somersault seldom equaled in journalism. That journal 
for years kept up a systematic attack on the association, 
having purchased its chief ammunition from a discharged 
employee who had previously tendered it elsewhere without 
effecting a sale. Insurance paid for and printed this renegade’s 
“disclosures,” reprinted them in pamphlet form, selling 
thousands of copies of it for use in this country and Europe, 
wherever the association was doing business. Attack upon at- 
tack followed, chiefly based upon the “ disclosures” of this dis- 
charged employee, while the official examinations of the associ- 
ation were treated with contempt as “put up jobs.” A few 
weeks since the editor of Insurance offered to investigate the 
truth or falsity of these “disclosures,” and President Harper 
gave him every opportunity to do so. As aresult of this inves- 
tigation the editor printed in his columns an abject retraction 
of what he had said against the Mutual Reserve, pleading the 
baby act to the effect that he had bought and paid for the “ dis- 
closures’ made by the renegade employee, without attempting 
to investigate them before publication—a thing that might have 
been done quite as easily at the time as two or three years later. 
But Insurance, having made all it could out of the sale of its 
false and defamatory pamphlet, and desiring the patronage of 
the Mutual Reserve, swallows itself bodily, and now carries a 
page advertisement of the association it so long sought to destroy. 





CORRESPONDENCE. 


TEXAS. 

The Underwriters Dishand—No Change in Rates Likely to be Made— The 
Agents Draw the Line at Arrest and Imprisonment—Personal Mention 
—A New Fire Company—Mr. Dargan Goes with the Queen—A New 
Resident Manager for the North British and Mercantile. 


[From Our OWN CORRESPONDENT. ] 

Since my last letter the Association of Fire Underwriters for Texas, also the 
various local boards of the State, have disbanded, in consequence of Attorney- 
General Hogg’s opinion relative to the anti-trust law recently enacted by the 
last session of our State legislature. This, of course, made the companies 
doing business here somewhat anxious as to the result of such a course, but 
up to this date their fears seem groundless, as the condition of affairs ap- 
pears to be unchanged. Several managers have advised their agents that 
under no circumstances would they be permitted to renew policies for their 


compsnies at less than the rates paid last year. My impression is that the 
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agents, each acting for himself, and without entering into any agreement of 
any kind whatever, intend to write at the rates formerly adopted throughout 
the State. 

Some of the insurance journals seem to be of the opinion that the Associa- 
tion of Fire Underwriters for Texas acted hastily in declaring itself disbanded, 
and that the underwriters were unnecessarily alarmed. This may be, but 
where can you find an agent who is loyal enough to the insurance interests of 
Texas and to the companies to be willing to be arrested in order that the mat- 
ter might be brought before the courts to receive their construction of the 
trust law. Of course, if they knew positively it didn’t apply to their work- 
ings they probably wouldn't be so particular, but then you know it is mighty 
hard to foretell the verdict of a Texas jury, especially against combinations. 

J. R. Burt, formerly with the Penn Mutual Life Insurance Company, has 
resigned his connection with that company te accept the appointment of dis- 
trict agent for the bond insurance department of the New York Life Insur- 
ance Company. He has an office in the North Texas National Bank build- 
ing. 

O. H. P. Stern, special agent of the Imperial Fire Insurance Company, is 
in town inspecting the business of this company. 

The Texas Fire and Marine Insurance Company is reported as having been 
organized at San Antonio and the charter approved by Attorney-General 
Hogg. The authorized capital is $100,000. 

Captain J. B. Hereford, special agent of the Royal and Sun Mutual insur- 
ance companies, has been in New Orleans during the past week. 

Milton Dargan, secretary of the Association of Fire Underwriters for Texas 
prior to its disbandment, has been appointed special agent of the Queen In- 
surance Company. He makes Dallas his headquarters, having moved from 
Houston. 

T. A. Manning, who formerly represented the North British and Mercan- 
tile Insurance Company as special agent, has been promoted, on account of 
his efficient services, to the position of resident secretary for the same com- 
pany, and assumes the duties of this office June 1. His territory embraces 
Texas, Louisiana and Arkansas. He has taken neat quarters in the Dallas 
Club building, corner of Commerce and Poydras streets. 

J. T. Murphey, the affable special agent of the Phenix Insurance Company 
of Brooklyn, is making an extended trip to West Texas. During his ab- 
sence he will visit El Paso to inspect the business of his company at that 
place. DALLAS. 
DALLAS, TEX., May 30. 





COMMUNICATIONS. 


LIFE INSURANCE IN WESTERN NEW VORK. 
[To THe Epirork oF THE SPECTATOR.] 
The Life Underwriters Association of ‘Western New York was organized in 
November, 1886. 
agents residing and working in Buffalo and Rochester, and the territory con- 


Its membership includes most of the active managers and 


tiguous, with a few members in Syracuse. Nearly all the companies with 
The 


active workers have thus been brought together, and free discussion has de- 


legal reserves are represented in the membership of this association. 
veloped among them a pleasant fellow-feeling and sympathy. Competition 
for business is as active and close as ever, but many of its unpleasant and 
demoralizing features have been softened—if not eliminated—and mutual 
One of the happy results is the 
absence of misrepresentation and detraction among competitors for business, 


respect and courtesy generally prevail. 


and a very sensible increase of popular respect for the solicitors, the com- 
panies and the business. 

Western New York, like all other fields, has been and is being overrun by a 
host of assessment associations. Many of these have failed and others are 
failing, and the sad features of their business are forced upon the attention 
of every active canvasser for genuine life insurance. Many people who from 
accident or disease have become physically unsound and are unable to procure 
insurance in any responsible company, are holding on to their co-operative 
association, though they know that its health, like their own, has departed 
never to return ; yet hoping it will survive them and make some return to 
their families for the money they have paid. 
Jonah’s gourd, wither and vanish, leaving to them nothing but disappoint- 


It is sad to see their hopes, like 


ment and death. 
It isa sad fact that many otherwise sensible men, who have clung to co- 
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operativism in spite of warnings of its unsafeness and unsoundness when applied 
to life insurance, will, when the inevitable failure comes, condemn all life in- 
surance as a delusion and a snare, if not a cheat and a swindle. 

Some of our regular life underwriters were for a time apprehensive that such 
results would be a serious injury to the life insurance business. 
however, has seemed to show that, perhaps unintentionally, the host of co- 
operative canvassers have aided the regular life underwriters. They have 
drawn general attention to the need of life insurance as a protection to those 
dependent upon the hand and brain of the bread winner, and thus have pre- 
pared that part of the population most in need of protection to think seriously 
of it. 
of genuine insurance over all temporary devices. 


Experience, 


The underwriter has therefore only to show the immense advantages 
Results show that regular 
So that 
while we cannot approve or recommend these deceptive and disappointing 
substitutes for insurance, we must give them credit for waking up the people, 


life underwriting was never more active and prosperous than now, 


and thus becoming involuntary alles to the legitimate and responsible busi- 
ness of life underwriting. W. M. 
ROCHESTER, N. Y., June I. 





NEWS OF THE WEEK. 


Massachusetts Life Report. 
WE are indebted to Commissioner George S. Merrill for an advance copy of 
Part II. of his annual report, embracing the life, casualty and guarantee 
companies. We make the following extracts therefrom : 
INSURANCE DEPARTMENT, Boston, May 7, 1889. 
To the Honorable Senate and House of Representatives : 

In accordance with the provisions of law, herewith is submitted Part II. of 
the thirty-fourth annual report of this department, relating to life, casualty and 
fidelity insurance ; the tabulation showing in comparison and detail the volume 
and character of business during the year 1888, and the general condition and 
standing of the several companies transacting business in this Commonwealth. 
The report includes also the business of the assessment corporations and the 
fraternal beneficiary associations. 

LEVEL PREMIUM LIFE INSURANCE. 

The wonderful increase in business in 1887, which marked that as a me- 

morable year in life insurance, has been exceeded by the record of 1888, as the 


following aggregates of the companies transacting business in Massachusetts 
show : 





Policies issued during year........-++-+ee0e 
Amount issued 

Policies in force at close 

Amount in force..... 

Gain in number 

Gain in amount....... 


195,648 
$61,129,847 
980,514 
$2,693,039,976 
89,578 
$279,026,718 


890,938 
$2,413.998,133 
78,818 


$245,951,407 


These figures do not include the industrial business of the John Hancock, 
the Germania and the Metropolitan, aggregating 1,898,737 policies, covering 
$207,543,264 of insurance. The average of all the policies was $3124, against 
$3103 in the previous year. ‘The amount paid upon 12,332 policies, termi- 
nating by death, was $36,489,577 ; an increase of $4,503 339 over the previous 
year. It is an instructive commentary that, of 106,070 expiring policies, cov- 
ering $332,103,129 of insurance, only the above-named number and amount 
were from death, and the gain during the year was seven and a half times the 
entire death loss. On the other hand, of the entire number of policies written 
nearly one-seventh were not taken, and nearly 42,000 of the entire number in 
force lapsed during the year. 

MASSACHUSETTS BUSINESS. 

There were written during the year, not including industrial business, 11,521 
policies on Massachusetts lives, covering $32,086,673 in insurance ; an increase 
over the business of 1887 of 2171 policies and $5,464,821 insurance. The 
year closed with 69,613 policies and $190,356,534 of insurance in force upon 
Massachusetts lives, exclusive of the industrials ; a gain of 5077 policies and 
$13,553,816 in insurance over the previous year, Of the total in force, 19,240 
policies, covering $49,582,944, were issued by the five Massachusetts compa- 
nies, and 50,373 policies, covering $140,773,590, by companies of other States, 
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During the year there was paid upon matured claims in Massachusetts 
$3,850,766, of which our domestic companies paid $936,886 ; the total pay- 
ments were $606,259 in excess of 1887 ; of industrial policies there are 184,458 
on Massachusetts lives, and in this branch there were losses paid to the amount 
of $375,209. 

THE MASSACHUSETTS COMPANIES. 

The gain in business on the part of each one of our domestic companies is 
handsome, and considerably over that of the previous year; in fact, they 
secured very nearly their proportion of the entire increase of the year. These 
companies have now in force 68,610 policies and $181,006,342 of insurance, 
not including the 256,574 industrial policies of the John Hancock, amounting 
to $29,943,052, the latter being an increase of over twenty-five per cent upon 
the previous year, The gross income of the Massachusetts companies ex- 
ceeded by $2,088,890 their total expenditures, and their assets were increased 
$2,128,133. 

The careful management of these companies is producing gratifying results 

THE INDUSTRIAL BUSINESS. 

et his branch of life insurance, comparatively new to this country, has had in 
other lands a development which best attests the public want thereby met. 
That it has its limitations and its dangers its most earnest advocates attest ; 
but there is a field within which it may properly, and with careful restrictions, 
commendably work. Experience only the more strongly commends the sug- 
gestion made in this report last year: that, when any company issues a policy 
of this character—no matter for how small an amount—with no medical exami- 
nation, it should be forbidden by law from setting up, as a bar to an accrued 
claim, alleged misrepresentation by the applicant as to his physical condition, 
It is the business of the company to ascertain whether lives presented for insur- 
ance are impaired, and if it chooses to waive any pretense of an examination 
to test this vital question, the responsibility should be upon itself, Existing 
contrary practice leads to a wilderness of misunderstanding and misrepresenta- 
tion, with hardships and losses to a class of people illy able to bear it. 

The business of the industrial companies is presented as follows, in com- 
parison with that of the previous year : 


1887, 





Policies. | Amo int. Policies. | 








| 
256,574 | $29,943,052 
1,632,642 | 176,533,142 
9,521 | 1,067,070 


1,898,737 | $207,543,264 


Jobn Hancock 
Metropolitan 
Germania.....e..00. 


$23,802,502 
1,345,125 147,758,287 
11,495 | 1,274,098 


1,560,087 | $172,834,887 


203,497 














THE DANGER FROM STOCK IN LIFE COMPANIES. 

The recent alleged sale and attempted delivery of a majority of the stock 
of the Phoenix Mutual Life Insurance Company of Hartford is another of the 
many illustrations of the danger to policyholders of a stock control of the cor- 
poration, This company has a guarantee capital of $100,000, which, by its 
by-laws and agreement with policyholders, may receive not exceeding six per 
cent annual dividends, the balance of the earned surplus to belong to the pol- 
icies. The intending purchaser is reported and generally believed to have 
offered $501,000 for $50,100 par, being a controlling interest of stock. What 
honorable purpose can be presented as the basis of an offer of $1000 for each 
$100share? As an investment, abiding by the agreement ‘with policyholders, 
it could pay scarcely one per cert ; the control of official salaries and emolu- 
ments could hardly make up the balance ; and, unless the securities were to 
he juggled with, the pertinent inquiry, * why?” still remains, Unless, in- 
deed, the purchase be set down as a piece of philanthropy, its consumma- 
tion could be only disadvantage and cost to the policyholders, True, during 
a number of years past, by the creation from surplus of $300,000 additional 
capital—a process by which this amount of money belonging to the policy- 
holders has been coolly transferred to stock account, that the management 
might draw dividends thereon, which, if not thievery, is very closely allied 
thereto—the stock of the Phoenix has been in the receipt of dividends to the 
amount of $24,000 annually, four times the agreed limitation ; and the 
would-be purchaser is reported as stating that there were methods by which 
they could be increased to $50,000. But the shadow of the Charter Oak and 
the Continental, wrecked by avaricious and unscrupulous management, and 
of the stock operations of the A£tna, rests too darkly upon wronged policy- 
holders to make pleasant the contemplation of a like tendency in another life 
company. 

The history of the National Life Insurance Company of the United States 
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shows how easily may be carried out a scheme for transferring a company into 
the pockets of the holders of stock. The speculators who got possession of 
its property and control of its affairs proceeded deliberately and remorselessly 
There were at the time 7840 policies in force, insuring nearly 
The assets were $3,891,160; liabilities, $3,496,631 ; leaving 
The condition was solvent, as shown by official examina- 


to wreck it. 
$14,000,000. 
surplus, $394,529. 
tion, and there is not the slightest doubt that its affairs might have been car- 
ried on successfully and the rights of every policyholder protected to maturity. 
But it seemed likely to yield larger and more immediate returns to the stock 
by closing it out, 

The process commenced by discontinuing the issue of new policies, harshly 
freezing out and forfeiting membership for the slightest delinquency, and by 
every means possible discrediting the condition of its affairs, in order to alarm 
or disgust the policyholders ; and, when it had become sufficiently unpopular, 
sending out agents to buy up the policies for the smallest possible fraction of 
the reserve. At date of latest return now at hand, December 31, 1887, the 
number of policies had been reduced to one-third the original number, and 
the insurance in still greater proportion ; but the gain from forfeiting policies 
and from buying up others for less than the legal reserve had raised the sl 
plus to $864,579, besides paying the stockholders meantime $945,000, an 
average of $105,000, over forty per cent a year, on the purchase price, which 
was less than one-fourth the par. This process will continue until the num- 
ber is reduced to a handful, when the stock can readily afford to buy them 
up, even at a cost equal to the face of the policy ; then the whole swag falls 
in to the operators. 

If such a profit could be made out of the less than four millions of the 
National, in the same proportion, two and a half millions should be realized 
from looting the Phoenix, and the price of such a chance would be cheap at 
$501,000. 

It may be true that danger from this source dues not to-day confront every 
stock company ; the control of some is in the hands of men who count honor 
above profit and whose integrity is proof against even a multitude of millions. 
But good men die and other men come into their estates, and the principle of 
stock control is wrong to-day and forever. 

It is contended in interested quarters that stock is necessary to give stability 
and firmness to a management and policy ; that a mutual company is continu- 
ally in danger of change through the use of proxies in schemes to upset a 
This is mere moonshine. 


management. In which one of our great and well- 


managed mutuals was ever such a scheme successful? It is history that, 
while the management of a mutual is successful, there is no need nor wish for 
change, nor could proxy boomers effect one ; but, on the other hand, when it 
becomes obvious that a change would be advantageous, it can be and has been 
made, as instances in our own State companies will attest. 


OATHS WHICH ARE BuT A PRETENSE. 


The statute requires that the statements showing the transactions of insur- 
ance companies shall _be duly sworn to by the president and secretary ; but 
there has proven to be a serious omission in the general law regarding oaths, 
which has permitted the escape from punishment of a number of rascals. 
When the Continental Life was under investigation in Connecticut last year it 
was shown that the annual statement of the company presented to the Con- 
necticut Insurance Department was: false; the statement was apparently 
properly attested by the officers under oath before a notary whose signature 
and seal were attached, But, upon trial of the aforesaid officers for perjury, 
the notary was ready to affirm that his certificate was false, and that the presi- 
dent and secretary, as a matter of fact, never appeared before him and made 
oath to the truth of the statement, and the officials thus escaped punishment. 
The records of the insurance prosecutions show that in at least three other 
cases have guilty officials been enabled to avoid just retribution through the 
same loophole of law. _ It is slight satisfaction that the falsehood of the notary 
or justice of the peace may be punished, while the big rascals who have thus 
been permitted to cover up their robbery of policyholders go unwhipped of 
justice. Unless the officers of insurance companies are in all cases to be put 
to the inconvenience of personally appearing before the Commissioner, in at- 
testation of their statements, there appears to be no method of making sure 
that the oath is not false. 
presenting apparently properly attested papers, to which they are required by 
law to subscribe under oath, should be deemed to have legally attested the 
same, and be debarred from setting up in defense that the subscribing oath 
before the magistrate was not taken ; and that, whenever a signature has been 
appended to such an apparent oath, the penalty of perjury should attach, 
whether the oath was or was not actually taken, 


The statutes should be so amended that persons 
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PROSECUTIONS FOR VIOLATIONS OF LAW. 

Since the issuance of the last report nine complaints have been made by the 
district police, at the instigation of this department, for violation of the insur- 
ance statutes ; one was for acting as agent without procuring a license, three 
for acting as brokers under like conditions, one for organizing and conducting 
an illegal insurance association and four for soliciting membership in beneti- 
ciary organizations not authorized to transact business in Massachusetts. In 
every instance the parties plead guilty. Two of the last named were Samuel 
Glensor of Lynn, for soliciting membership in the International Fraternal 
Alliance and Golden Cycle of Baltimore, and Edgar A, Drew of Waltham, 
for like operations in behalf of the American Fraternal Circle of Baltimore, 
both of chese being assessment endowment concerns. At the very time when 
these organizations were encouraging these agents in this violation of law they 
were before a committee of the legislature pleading that the Massachusetts 
statute might be changed for their benefit. 

ASSESSMENT INSURANCE. 

During the year four assessment corporations have organized in the State, 
and one has been admitted from another State. As elsewhere stated, five 
have been enjoined and four have voluntarily reinsured their members and 
ceased to transact business. There is urgent need of a revision of the exist- 
ing statute to correspond with the provisions of the fraternal law passed last 
year, and to effect some changes which experience has shown to be essential 
to the best conduct of this class of business, and for the protection of the in- 


terests of policyholders. 





Convention of Mutual Life and Accident Underwriters. 
FIRST DAY. 


After roll call (the list of delegates was printed in THE SPECTATOR last 
week) and other routine business, the convention listened to the reports of 
the vice-presidents, in which statistics were given, showing the condition of 
business in the several States, with statements of the features of new or pend- 
ing legislation therein. 

In the report of Charles E. Foote, vice-president for Michigan, the follow- 
ing reference was made to irresponsible fraternal associations. ‘‘ I cannot 
forbear to protest against the injustice of our law, and that of other States, which 
exempts from its provision so-called fraternal or secret societies, organized for 
no purpose other than to furnish to their meinbers life assurance. THE SPEc- 
rAToR, under date of May g, states that seven prominent fraternal societies 
acknowledge an income for the past four years at their supreme offices [ which 
by no means covers all sums paid by their members] of more than $46,000,000, 
They disbursed during that time upwards of $45,000,000 for death claims, 
while they wrote more than $387,000,000. These vast sums of trust funds 
were received and disbursed behind closed doors and without accounting to 
State authority. It is not possible that there should be any adequate super- 
vision of their affairs under the present methods. Banks, insurance companies 
and corporations generally may handle trust funds, and many who do not are 
justly required to account to governmental authorities for their transactions. 
What sound argument is there that assurance companies calling themselves 
fraternal societies, who have obligated themselves to pay to widows and 
orphans thousands of millions of dollars, and who are competing with other 
companies in open market for business, should not show to the public and to 
their patrons the ability they have for fulfilling their promises made and the 
disposal they make of the funds entrusted to their care? It would seem a 
mistaken policy for such societies to object to the enactment of laws that 
would bring their business affairs prominently before the people, and place 
their statements side by side with those of other companies in the reports of 
our insurance department. In the magnitude of their business they certainly 
have just cause for pride, and upon no moral grounds can they decline to 
make their money transactions public. On no basis of sound public policy 
can it be demanded that any corporation controlling trust funds and entering 
into contracts involving the collection and disbursement of large sums of 
money as trust funds, through a long term of years, should not be required to 
account to legal authority which has power to regulate its affairs in the inter- 
ests of its patrons, simply because it assumes to be fraternal or attaches to it- 
self some trifling secret work. Admit it and you take down a safeguard that 
enables honest men to prove themselves so and permits dishonest men to do 
dishonest things under the cloak of fraternity. Even savings institutions and 
kindred corporations on the same fraternal plan must be permitted to lock 
their business from official and public knowledge within their vaults. In my 
opinion this whole matter of legislation as applied to assessment insurance Is 
a proper and important one for the Mutual Life and Accident Underwriters of 
America to take hold of with a vigorous hand, with a view that there may be 
just and uniform laws throughout the land.” 

W. Pemberton Page of Toronto, Can., responding to an invitation from the 
the chair, stated assessment insurance in Canada was yet in its infancy, being 
only some eight or nine years old ; but that, young as it is,-the system Is in a 
very healthy condition—a result due to the rather effective laws of that country 
and to the efforts of prominent men there, who have taken hold of this class 
of insurance and are making it a safe and desirable medium of protection for 
There are at present four home insurance companies 
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incorporated under Canadian laws. Two assessment companies, incorporated 
under United States laws, are also doing business there, together with a number 
of fraternal or benevolent associations, which are not under government inspec- 
tion. The company which the speaker represented (The Canadian Mutual 
Aid Association), the first to be incorporated and to do business in Canada, 
held its eighth annual meeting last January ; its report for 1888 showing that 
its business for that year was larger than for any preceding year and had 
steadily increased from year to year. Mr. Page said that all of the four com- 
panies are doing a business which is a safe one for the insurants. The Cana- 
dian Mutual Aid has now some $10,000,000 at risk ; the new business of 1888 
amounting to about $2,000,000, and being mainly located in the Province of 
Ontario. It had lately gone into the maritime Provinces, into Nova Scotia 
and New Brunswick, and also into Manitoba. Assessment insurance, the 
speaker added, was in his opinion the right system, though it had many de- 
fects, but these were being corrected by the changes made from time to time. 

The executive comittee presented the first section of their report, which was 
read and made a special order for Thursday. On motion of Mr. Fouse, the 
paper prepared by him on the subject of a standard of valuation, which had 
been set down for the last day’s session, was made a special order for Thurs- 
day morning's session, in order to afford time and opportunity for its discus- 
sion. At 3:30 o'clock Pp. M., the day’s session closed and the delegates pro- 
ceeded on a river excursion to Marshall Hall, where they were entertained as 
the guests of the Washington Beneficial Endowment Association, at a planked 
shad dinner. 


SECOND DAY. 


On Wednesday, May 29, the convention met at 9:30 o’clock A. M. Upon 
the call to order by President Eldridge, the committee on credentials pre- 
sented a complete list of the members present, which was filed. On motion 
of Wm. Bro. Smith of New York, a committee of condolence was appointed 
on the death of Vice-President Thos. H. Logan of Virginia and Wm. S. 
Ridgway of Neshville, Tenn, David Murray of Binghamton, N. Y., a mem- 
ber of the executive committee, reported an amendment to the by-laws direc- 
ting that the name of a member may be dropped for non-payment of one 
year’s dues. ‘ 

The convention took up for discussion the topic, ‘‘ Why is the proposition 
to apply the present legal standard of valuation to assessment companies that 
collect money in advance, subversive of the principles underlying the business, 
and against the interests of the insuring public ; and what is the proper stand- 
ard of valuation.” L,. G. Fouse of Philadelphia presented and read a care- 
fully prepared paper upon this subject. 

Mr. Fletcher of Hartford, Conn., criticized certain proposed legislation 
presented to the Connecticut legislature by Mr. Fyler, the Insurance Com- 
missioner for that State. He said that a bill recenfly presented by that 
official requires that all assessment companies shall have their policies valued, 
but that a proper deduction shall be allowed for decrement or lapse. What 
the deduction shall be is not stated, and that matter is left to be determined 
solely by the Commissioner, no table of valuation being proposed by the 
bill. 

G. A. Litchfield of Boston, said he regarded the agitation of the subject of 
a legal valuation of assessment insurance policies as premature. The present, 
he thought, was not the time for it. He believed the convention should dis- 
courage, so far as it could, any attempt by its members to limit their right of 
assessment until more complete information had been acquired on the subject 
than was now obtainable. He deprecated the course of some companies in 
disseminating literature which had the effect of misleading the public as to a 
limitation of the cost of assessment insurance. He believed that the idea 
about limiting the cost was a fallacy, and it was this that had given rise to 
propositions of legislation for a legal valuation of assessment policies. W. S. 
Campbell of Philadeiphia contended that the question was simply one as to 
whether a law of the kind suggested by Mr. Fouse should originate in the 
house of its friends or in that of its enemies. He proceeded to defend and 
elaborate the views set forth in the paper just read. 

Isidor Bush of St. Louis remarked that it was one of the delusions of our 
time, especially in this country, that laws can make the people happy, that 
they are a cure-all and can prevent wrong-doing. He continued: ‘* They do 
nothing of the kind. The science of insurance and the Mortality Tables are 
older than our insurance laws ; the largest and strongest of the old line insur- 
ance companies are those which were established before any State superin- 
tendence or any insurance department existed, and the requirements of legal 
reserve and annual valuation have not prevented but rather hastened the fail- 
ure of such insurance companies with the consequent great loss to the people 
whom the laws were intended to protect. It will take many years before the 
delusion will disappear and the people, as well as legislators, will come to 
recognize that laws are an evil, a necessary evil to some extent, and that it 
would be wiser to have less of them. Instead of suggesting, we should pro- 
test against laws for the valuation of insurance policies. Ever since Sheppard 
Homans introduced his annually renewable natural premium plan, nearly all 
actuaries have agreed that such a system requires no reserve fund or but very 
little of a reserve, as it is rather of the nature of term-insurance. It is the 
same with assessment insurance so long as it does not limit the rate or number 
of assessments. By no means do I dispute that societies under the natural 
premium system should also have an ample reserve fund, especially if their 
rates of assessment are intended to be reduced, in advanced age, below the 
then high rate of mortality. But as long as the company reserves the right to 
make increased or additional assessments whenever it deems the reserve 
insufficient for such purpose, no legal standard of valuation should be estab- 
lished, much less be proposed by this convention.” 

‘ he discussion was continued by W. Pemberton Page of Canada, Chas, E. 
Foote of Detroit, J. P. Davis of Kansas and D. J. Avery of Chicago ; the 
Sentiment of the convention being apparently averse to any recommendation 
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for legislation on the question. The subject was finally disposed of by its 
reference on motion of Mr. Avery of Chicago, to a committee of five, with 
instructions to report to the next convention, On motion, the chair was em- 
powered to select the committee and was also authorized to serve upon it asa 
member. (On the following day an order was made expunging from the 
record the notes of the discussion of the subject.) 

W. S. Campbell, Pennsylvania ; C. E, Foote, Michigan; E, D. Wing, M. 
D., Illinois; Wm. Bro. Smith, New York, and W. J. Johnson, Tennessee, 
were constituted a committee to nominate officers and select a time and place 
of meeting for the ensuing year. The report of the treasurer, John J. Acker 
of New York, which was read, showed totals as follows : Receipts, $3,539.22 ; 
disbursements, $2709 ;_ balance, $839.13. The report of the committee on 
legislation was presented by the chairman, Alfred Taylor of New York, and 
filed. ‘The convention adjourned at noon, 


ACCIDENT DIVISION. 


The convention of representatives of accident companies met in the parlor 
No. 32 of the National Hotel, its first session being held during the forenoon 
of Wednesday, The chair was occupied by David Murray of the Equitable 
of Binghamton, N. Y.; a member of the executive committee of the conven- 
tion, A. B. Smith of the Metropolitan of Chicago, officiated as secretary. 
Among those present were the following: Wm. Bro. Smith of the United 
States Mutual of New York; D. J. Van Auken of the Manufacturers of 
Geneva, N. Y.; Frank K. Kohler of the Peoples Mutual of Pittsburgh, Pa.; 
H. N. Kingsbury of the Odd Fellows of Westfield, Mass.; T. S. Quincey of 
the Mutual of the Northwest, Chicago; W. J. Johnson of the American In- 
demnity, Nashville, Tenn.; Benj. F. Dyer of the New England, Boston; A. 
N. Lockwood of the Provident Fund, New York ; C. L. Tompkins of the 
American Indemnity, New York ; P. W. Barber, M. D. of the United States 
Mutual, New York ; and T. P. Bucher of the Massachusetts Mutual. 

But three sessions were held, viz., on the forenoon of Wednesday and in 
the morning and afternoon of Thursday, after which the accident section dis- 
solved and its members rejoined the regular convention and resumed partici- 
pation in its deliberations. The present was the first occasion upon which the 
accident assurance men were enabled to gather together as a body, in any 
large number, for the consideration of matters vitally affecting their interests. 
The discussions were, for the most part, informal and conducted in a conver- 
sational tone and no prepared papers were presented ; the purpose being to 
ascertain the views of the different associations upon the subjects presented, 
in order to arrive ata mutual understanding and to formulate plans for the 
correction of any evils that might be shown to exist. 

The first subject taken up for discussion was, ‘* What are the ubjects and 
uses of an emergency fund in accident insurance ?” upon which remarks were 
made by Wm. Bro, Smith, T. S. Qui: cey, A. N. Lockwood, H. N. Kings- 
bury, Benj. F. Dyer, A. B. Smith and D. J. Van Auken, After mutual 
interchanges of thought, the convention arrived at the conclusion that the 
emergency fund should be so placed that it can be used to keep the premiums 
level and to bridge over any emergency, such as a temporary increase in the 
rate of accidents. 

Chairman Murray stated that the stock companies were only required to 
maintain a reserve of one-half of the amount of premiums paid in advance, 
and it appeared to him that the assessment associations ought not to be re- 
quired to maintain a fund in excess of this amount. Wm. Bro, Smith there- 
upon offered the following: ‘‘ Reso/ved, That emergency funds for assessment 
accident associations be accumulated on the basis of fifty per cent of the pro- 
ceeds of one assessment upon the entire membership, and that the use of the 
fund be confined to the payment of indemnities resulting from extraordinary 
disasters and in excess of the amount provided by the regular less income. 
That this convention favors and recommends the adoption of laws covering 
such emergency funds, and limiting their use as aforesaid. That we recom- 
mend amendments of existing laws to correspond with the tenor of these reso- 
lutions, and allowing the use of the emergency fund upon the happening of 
the emergency for which it is provided, upon condition that the amount thereof 
withdrawn be made up within six months.” 

Mr. Kingsbury offered and advocated an amendment, viz.: ‘* Thaj the 
emergency fund should not be less than one full assessment in advance.” 

On motion of Messrs. Kohler and Quincey the resolutions were referred to 
a committee consisting of Wm. Bro, Smith and Mr. Kingsbury, who were in- 
structed to report at a subsequent session of the convention. 

Upon reassembling, on Thursday morning, the convention took up the sub- 
ject ‘‘ Adjustment of Indemnity Claims.” 

Mr. Quincey opened the discussion and was followed by Messrs. Lockwood, 
Barber and A. B. Smith, the latter throwing much light upon the subject, in 
the narration of incidents in the experience of his company, in the adjustment 
of claims in co-operation with other associations. The point was brought out 
that, in a majority of the cases, claimants insured in more than one company, 
and, when presenting a fraudulent claim, they almost universally suppressed 
the fact that they were carrying accident insurance in companies other than 
the one to which the claim was presented. The prevalence of this custom 
brought the convention to the consideration of the advisability of adopting 
some system of reports upon persons injured, by which an association would 
be enabled to ascertain when the insured was carrying insurance other than 
that obtained from itself. 

D. J. Van Auken of Geneva, N. Y., stated that a private arrangement al- 
ready existed between his own company and four others, by which daily re- 
ports were made to each other upon all cases of injury to insured parties. 
C. L. Tompkins of the American Accident Indemnity of New York said he 
had an arrangement with a private agency (which had quite a number of sub- 
scribers), by which that agency forwarded to him a list containing the names 
of all injured parties from whom injuries had been reported to any of the 
companies who were subscribers to the agency. A. B. Smith of Chicago sug- 
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gested the adoption of a clearing house system, by means of which all injuries 
to their policyholders might be reported to some one individual in the employ 
of the united associations, who would furnish to the individual associations 
lists of injured persons, without giving the name or names of the company or 
companies in which such persons were insured ; the latter information being 
given by the clearing house, upon request. This would enable associations 
mutually interested to co-operate in the adjustment of a claim, No action on 
the subject was taken. 

The next subject taken up for discussion was ‘‘ The rebate evil in accident 
insurance and how to cure it."". Chairman Murray opened the debate and the 
subject was further discussed by Messrs. Kingsbury, Lockwood, A. B. Smith, 
Quincey, Van Auken and Dyer. Each of the speakers stated it as a fact in 
their experience that certa'n agents were in the habit of transferring to other 
companies, upon the expiration of their assessment, the policyholders whom 
they had insured iu a particular company ; this practice being resorted to be- 
cause of the profit arising from a rebate. They also stated that it was often 
impossible to detect the practice at once, and complained that the effect of it 
was to deprive an association of the compensation to which it was entitled for 
the risk of carrying the insured, On motion of F. K. Kohler of the Peoples 
of Pittsburgh a committee was created to devise some plan by which the evil 
complained of might be remedied, Messrs. Kohler, Dyer and Lockwood were 
constituted the committee. At this point, by way of facilitating the comple- 
tion of the programme, a three-minute rule was applied to all speeches. 

The convention next discussed the subject of ‘‘ The importance of statisti- 
cal tables in determining the classification of risks.” 

Mr. Dyer of the New England Mutual of Boston, and other members 
stated that they were endeavoring, by a close and statistical examination of 
cases of persons insured in their own companies to discover, as far as was pos- 
sible, any errors which might exist in the classification. The speakers fully 
agreed that a proper compilation of risks would be of material advantage in rec- 
tifying any errors that might now exist in the present ciassification. On motion 
of T. S. Quincey of Chicago it was ordered that the members of the conven- 
tion and those holding individual memberships be requested to send to some 
individual, hereafter to be designated, lists of claims, giving occupation, 
length of time of exposure, number of the insured, nature of the accident 
and period of total disability. The matter was finally referred to a committee 
consisting of Messrs. Tompkins, W. Bro, Smith and Dyer. 

The inquiry, ‘‘ What should be the form of reports of accident associations 
to the insurance departments ?”’ was responded to with suggestions by Messrs. 
Quincey, Tompkins and Lockwood, to the effect that the forms now in use 
were not calculated to give a true exhibit of the amount of business for the 
year or the condition of the company. Mr. Tompkins complained that the 
accident companies were now obliged to use the life assurance blank, two- 
thirds of which contains superfluous matter. Mr. Murray said that Mr. 
Louper, deputy Insurance Commissioner for Pennsylvania, had requested the 
representatives of accident associations to prepare such a blank as would be 
satisfactory to them, in order that he might present it at the next meeting of 
the Insurance Superintendents at Denver in October. That gentleman had 
stated that if the form was a reasonable one he would advocate its adoption 
at the convention. 

Wm. Bro. Smith, in reply to inquiries, stated that he had partly completed 
a form, by taking as a model a blank of the report made use of in the New 
York Insurance Department, and changing it so as to conform to the accident 
business; the modifications being in matters of detail. On motion of Messrs. 
Kingsbury and Tompkins a committee was appointed to formulate a blank for 
use in reporting to State departments. By request of the convention the chair 
(Mr. Murray) was made a member of the committee with W. Bro. Smith and 
Mr. Dyer as his associates. (The committee is to report at the meeting of the 
convention appointed to be held next August.) 

The next subject for discussion, ‘‘ What constitutes partial disability?” oc- 
cupied but little time, the members being apparently unwilling to suggest any 
ironclad rule in regard to it. Mr, Van Auken suggested that each association 
should be allowed to give its own definition of the term. 

The subject of ‘‘ The evil of preying upon one another’s agents and mem- 
bers, and how it may be abated,” was briefly discussed, without action, the 
sentiment being that the practice was one to be discountenanced. 

The inquiry, ‘‘ What is the most practical formula for ascertaining the ex- 
posures during the year?” was responded to by William Bro. Smith, who 
spoke of the difficulty of handling the problem with any degree of mathemati- 
cal accuracy. He remarked that the old-line companies were themselves en- 
deavoring to formulate some plan which would meet the necessities of the 
case. He believed that the Standard Accident Company of Detroit had a 
blank in use, but any knowledge of the plan adopted by that company was 
carefully kept from any other association. The sense of the convention was 
that the proper formula could be ascertained by the compilation of a table 
prepared from an experience of 100,000 risks handled by the mutual assccia- 
tions which table should give the number of risks carried in each individual 
occupation, the length of time carried, the number of accident claims experi- 
enced and the length of time disabled. 

Upon the subject, ‘‘ Proper rates of commission on membership fees and 
renewals,” there was a unanimity of opinion to the effect that the present 
rates should be lowered as far as practicable, but that, in view of the differ- 
ence in plans of the companies, no definite rate could be fixed. 

F. IH. Kohler of Pittsburgh, from the committee on the evil of rebates, re- 
ported as follows: ‘‘ Your committee respectfully recommend that the certifi- 
cate fee be fixed at $3, and that an additional payment cf $2‘for expense fund 
be required to be paid within ten days from date of certificate ; also, that it be 
resolved that the members of this association enter into an agreement to 
discharge any agent who shall be found to be guilty of rebating any part of 
the membership fee to the applicant for insurance.” 

Mr. Kingsbury objected that the proposition of the report would not ac- 
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complish any reduction of the amount to be reported as received for the ex- 
pense fund, for the reason that if a company collected a certificate fee of $3, 
and afterwards an addition sum of §2, the collection of this additional sum, 
under tlhe Massachusetts law, would necessitate such a change of the by-laws 
of the company as would provide for an increase of annual fees to cover the 
$2. Mr. Dyer replied that undoubtedly the resolution, when put in practice 
by the various companies, would necessitate some changes in their methods 
and perhaps in their by-laws, but that the result to be accomplished by it 
seemed to warrant considerable inconvenience on the part of the organizations 
to be benefited. It did not appear to him that there was any serious obstacle 
in the way of a remission of the methods of each individual company so as to 
enable it to adjust itself to the proposed change. A brief discussion followed, 
in which it was pointed out that the committee’s recommendation would, as 
far as possible, put an end tp the practice among agents of transferring mem- 
bers from one company to another and reducing the lapse rate, as it would be 
made to the personal interest of an agent to use his best endeavors to secure a 
continuance of the risks in the association in which they were placed by him 
originally, The report was adopted without objection. 

A. N. Lockwood of New York called attention to the importance of the in- 
terests here represented, and to the fact that, in consequence of some of the 
members being obliged to return home that evening, it had been necessary to 
utilize time by curtailing the discussions. He suggested that the subjects 
were entitled to more full consideration, and, to afford an opportunity for 
this, he moved that an adjourned meeting of the accident section be held in 
the city of New York in August on a day to be named by the chair. Mr. 
Kohler seconded the motion, and it was adopted without objection. 

On motion of Mr. Van Auken, a committee, consisting of Messrs. Lock- 
wood, William Bro, Smith and Tompkins, was appointed to arrange the pre- 
liminaries for the August meeting, and, upon the suggestion of Mr, Lock- 
wood, it was agreed to invite all accident insurance companies to be repre- 
sented on that occasion. 


THIRD DAY.—MoRrNING SESSION. 


The main convention resumed its sessions at 10 o’clock A. M. on Thursday 
May 30, President Eldridge in the chair. 

A telegram was read announcing the death of Mrs. Stevens of Columbus, 
O., wife of the president of the last convention, and a committee consisting of 
Messrs. Taylor of New York, Foote of Michigan, and Nelson of Illinois, was 
appointed to draft suitable resolutions. 

The first subject taken up for discussion was the question; ‘ Is discrimina- 
tion against women in life insurance wise?” A paper in the affirmative was 
read by Dr. Clara Bliss Hinds, of Washington city, claiming, on the authority 
of hospital and census statistics, that women were safer risks than men, and 
that their exclusion from the benefits of life assurance, or discrimination 
against them in the matter of rates, was cruelly unjust, especially in the case 
of women who were their own breadwinners, and who desired to make pro- 
vision for children or dependent relatives. 

Dr. Horace G. Hill of Philadelphia, said that the average woman was as 
good a risk as the average man (if not better), but gave it as the experience of 
his company that the great majority of female applicants for assurance were 
not women who desired assurance for the benefit of their young children, but 
for the benefit of their husbands. And he claimed that, in that class of appli- 
cations assurance companies were more liable to have fraud practiced on them 
than in a corresponding number of male applications. It was natural that the 
husband, who knew all the peculiarities of his wife might desire (if he were a 
man without proper conscience) to insure her life for his own benefit, and the 
tender nature of woman would lead her to consent. Under these circum- 
stances it was very easy for a woman to cover up, under the present system of 
examination, such vital defects as would tend to impair, seriously, the value of 
the risk. This was, to him, the main philosophy of the discrimination. He 
did not hesitate to pass women who desired to assure for the benefit of their 
children, but he believed that the assurance of women for the benefit of the 
person who paid the premium was an exceedingly wrong practice which should 
not be tolerated at all. 

E. B. Harper of New York made a statement as to the experience of his 
company in the matter of the insurance of women, and said that it had finally 
come to the conclusion to decline any risk where the beneficiaries were to be a 
husband or children able to support themselves, and he believed that that was 
the only safety valve. It was the fraudulent risks put on the lives of females 
which increased the mortality among insured women. Every intelligent man 
knew that the mortality among women was not greater than among men, but 
to say that the mortality among insured women was not greater than among 
assured men was a statement not supported by the experience of life assurance 
companies. 

The discussion was further participated in by L. G. Fouse of Philadelphia, 
G. A. Litchfield of Boston, Chas. E. Foote of Detroit, John J. Acker of Al- 
bany, N. Y., and O. E. Pemberton Page of Toronto. Finally, on motion of 
Mr. Fouse, a resolution was adopted instructing the secretary of the executive 
committee to solicit the companies belonging to the convention to furnish, 
before the meeting of the next convention, policy data and mortality data 
according to sex. 

The next question that came up for discussion was the report of the com- 
mittee appointed last year on the question of a Faculty of Actuaries. The 
report had been presented and read by Mr. Fouse of Philadelphia on the pre- 
ceding day, but the discussion of it was then deferred. It outlines the course 
of study that should be pursued by persons desiring to qualify themselves to 
practice the profession of actuary. and contains a draft of a charter under the 
laws of Pennsylvania and a code of by-laws. The object is stated in the 
charter to be the dissemination of knowledge of life insurance and the applica- 
tion of mathematical science to any event or contingency that is susceptible of 
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calculation by the way of average, and for the consideration of monetary ques- 
tions, either apart from or in connection with life contingencies. It provides 
that any person who completes a course of study shall receive a diploma and 
may have the degree of Doctor of Actuarial Science conferred upon him by 
the faculty. (The study is to be pursued somewhat on the Chautauqua plan, by 
study sheets and correspondence.) Much opposition was developed to the 
adoption of the report, and finally a compromise was arrived at by which the 
whole matter went over for another year, the report meanwhile having been 
laid on the table. 

A resolution offered by George A. Litchfield was ther adopted thanking 
the committee for its faithful labors and intelligent presentation of the sub- 
ject, and recommending that the faculty be organized as an individual enter- 
prise. It was intimated privately that Messrs. Fouse and Eldridge will pro- 
ceed to organize the Faculty of Actuaries. In that event, they will give little 
or no attention to the practical business questions that are presented to the 
convention from year to year, but will devote themselves, in the main, to the 
scientific questions relating to the business of life assurance. 

Isidor Bush of St. Louis read a paper on ‘‘ What methods of assessment are 
best adapted to fraternal societies?” upon which John J. Acker of New York, 
made some remarks. 

The next question was, ‘‘ What is and should be the legal distinetion be- 
tween the assessment plan and the legal reserve plan of life assurance?” W. 
S. Campbell of Philadelphia, led in the debate. He contended that any as- 
surance corporation collecting fixed premiums in advance and having no 
power or right to require the insured to make additional payments should be 
declared by law to be a legal reserve company ; and that a corporation doing 
an assessment business or working on a plan under which the members are 
liable for the payment of losses or for further assessments (whether the com- 
pany collects fixed premiums or not) should be declared by law to be working 
on an assessment plan, Isidor Bush of St. Louis, H. J. Reinmund of New 
York, and L. G. Fouse of Philadelphia, who participated in the discussion, 
apparently concurred with Mr. Campbell as to the correctness of the distinc- 
tion stated by him. At this point the convention took a recess of an hour for 
dinner, 


AFTERNOON SESSION. 


In the afternoon session a committee of four was appointed to attend the 
national insurance convention to be held at Denver, Col., next September. 
The committee consists of the president, Mr. Eldridge of Washington, Avery 
of Illinois, Reinmund of New York and Phelps of Illinois. The president 
appointed as a committee on the valuation of assessment policies (authorized 
yesterday) Messrs. Eldridge, Cox, Litchfield, Harper and Phelps (he had 
been instructed to put in his own name as chairman). 

Mr. Reinmund, from a committee to which the matter had been referred, 
made a report cordially endorsing every feature of the ‘‘ very able and valu- 
able report of President Eldridge,” earnestly recommending it to the considera- 
tion of every member of the convention, and tending to Mr. Eldridge the 
thanks of the convention for his care and ability in preparing the report. 
= motion of Mr, Harper the committee report was adopted and placed on 
file. 

The report of the committee on the deaths of Dr. Logan of Wheeling, W. 
Va., and William S. Ridgway of Tennessee, was presented with resolutions 
that were adopted unanimously by a rising vote. On motion of Mr. Phelps 
of Galesburg, Ill., the paper read Wednesday by Mr. Fouse of Philadelphia, 
on the valuation of assessment insurance contracts was referred to the com- 
mittee which had just been appointed, and the discussion upon it was ordered 
to be omitted from the published reccrd. On motion of Mr. Harper (and 
after discussion) it was ordered that such books as are deemed necessary for 
the keeping of mortality records be prepared under the direction of the execu- 
tive committee and furnished to assurance companies. 

Chas. B. Holmes of New York read a paper on the question: ‘‘ Is it not 
practicable to effect a thorough and active organization among the com- 
panies for the investigation of fraudulent risks, and the contesting of fraudu- 
lent claims?” and the subject was discussed by Mr. Fouse. 

The next subject taken up for discussion was the question: ‘ To 
what causes are due the large percentage of mortality, and how are these 
causes to be avoided?” This subject was combined with the correlative one 
of ‘* The importance of a correct knowledge of the physical and moral health 
of applicants.” A very able and interesting paper, on which much stress was 
laid, was read by Dr, T. B. Campbell of Washington, D. C. 

_ The next question taken up for discussion was: ‘* What can be done in the 
direction of educating the public so as to create a sentiment against the ten- 
(lency toward the enactment of legislation bearing unjustly on life insurance 
companies?” The subject was discussed by Mr. Litchfield of Boston, Mr. 
Avery of Chicago and Mr. Harper of New York—the idea being expressed 
by some of the speakers that it was not the public that needed education, but 
that it was corrupt legislators that required to be guarded against. 

The next question taken up was: ‘* The effect of alcohol on health and 
longevity and its relations to life insurance.” This subject gave rise to a long 
and interesting discussion, participated in by Dr. E. D. Wing of Galesburg, 
lll.; E. B. Harper of New York; Dr. T. B. Campbell of Washington ; Dr. 
G. O. Taylor of Chicago; Dr. Horace G. Hill of Philadelphia ; Dr. W. K. 
Oakes of Auburn, Me.; I. Bush of St. Louis, and G. R. McChesney of New 
York—most of the speakers expressing moderate views on the subject, and 
Mr. Bush taking strong grounds against the ‘‘ craze” of prohibition, and 


pointing to his own (the Jewish) race as an illustration of a temperate people 
who had been drinking wine since the time of Noah; who used it all their 
religious observances ; accustomed their children to its use and were utterly 
opposed to the principles of prohibition. 

he convention then discussed the topic, ‘Suicide and Life Insurance.” 
A. Litchfield of Boston said the matter was one which had often obliged 
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his company to change the wording of its contracts. ‘They started out upon 
the theory that suicide was possibly prima facie evidence of mental derange- 
ment and consequently that the company ought to pay the assurance, but they 
very soon found that there were apparently sane people who thought less of 
life than of some other things. He had personal knowledge of policyholders 
who, when. insuring, were deliberately meditating the self-destruction which 
they afterwards committed. In the case of a man who, after placing $100,000 
upon his life, swallowed prussic acid, an investigation developed that if he had 
been able to meet forged paper coming due he would not have destroyed 
himself. A man who was very solicitous on the point and who was informed 
that there was no discrimination in the policy against suicide, died by his own 
hand within a week after effecting assurance on his life, The speaker thought 
that, while payment ought to be made in every honest case of suicide, such as 
where the victim is suffering from delirium or recovering from fever, the com- 
panies were entitled to protect themselves against imposition. He inquired 
whether, if the right was expressly reserved to the directors of a company, in 
such cases, to pay the whole or a part of the claim, they would thereby be 
enabled to defend against a claim that is unjust or fraudulent. 

Alfred Taylor of New York said that where the intent of the insurant to 
commit suicide was proven, the courts would protect the company, though the 
policy contained no suicide clause. It had been held that assurance effected 
under such circumstances was a fraud. But the cases in which proof of the 
intent could be produced were rare. The question remained whether a clause 
ought not to be inserted as against a self-destruction not meditated at the time 
the policy was taken out. The clause which, in his judgment, should be in- 
serted was one which would obligate the company, in the event of death by 
suicide, to return the money paid by the deceased, in full discharge of the 
contract, with the right on the part of the board of directors to pay more than 
that amount if they chose so to do. 

The president announced as the next subject for discussion the following : 
‘* Of what value to mutual assessment corporations is the application of the 
law of constancy in the recurrence of events of the same kind, and how can 
calculations based upon the probabilities of events inferred from their experi- 
ence be rendered of practical value to them?” 

L. G. Fouse of Philadelphia, who was here called upon, declined to present 
the paper which he had prepared on the subject or to participate in the dis- 
cussion for the reason that the convention had expunged from the record, in 
his absence, his paper on the subject of valuation and all the discussion 
thereon. He stated that in view of the treatment he had received, he could 
not with self-respect submit dny additional papers. A lengthy discussion 
followed, during which Mr. Phelps, on whose motion the action complained 
of by Mr. Fouse was taken, disclaimed any discourteous intention with refer- 
ence to that gentleman. The discussion was ordered to be omitted from the 
published record. 

EVENING SESSION. 


At the evening session, L. G. Fouse of Philadelphia, having obtained leave 
to make a personal explanation, said: ‘‘On last Friday a representative of 
THE SPECTATOR was in my office and, after looking over the programme 
prepared for this convention, inquired as to what subjects I had prepared 
papers upon. I pointed out the subjects and, as the papers were lying before 
me, called his attention to them. He then requested me to give him copies 
of them. I replied, ‘I can see no objection to doing so provided you do not 
publish them before the convention adjourns.’ He stated that the weekly 
issue of his journal would not appear until the following Friday, and therefore 
the papers could not appear before that day. As the paper on valuation was 
one which it would take some time to put in type because of its length and 
the mathematical work contained in it, and as I know the anxiety of publishers 
to come out with full reports as early as possible, I gave him copies of the 
paper and saw no impropriety in doing so. While the convention heretofore 
has disagreed with the conclusions of papers presented to it, and has so ex- 
pressed itself by resolution, I am not aware that any paper submitted here 
has ever been rejected, and it did not occur to me that the course which has 
been here pursued would be followed, That is my excuse for having given a 
copy of the paper in advance of its presentation here. As soon as the action 
of the convention was communicated to me this afternoon, I telegraphed to 
the journal referred to at New York, stating that I had withdrawn the papers, 
and that if published at all, they would have to appear as a contribution by 
me to that journal, and not as a part of the proceedings of this convention ; 
and that it was immaterial to me whether anything was done with the papers. 
Under these circumstances the paper relating to valuation and the other, on 
the subject of the law of continuity, may or may not have been published. If 
they do appear, it is only proper that the convention should understand how 
the publication came to be made. 

The President—‘‘ The convention hears the explanation of Mr. Fouse in re- 
gard to this matter, and should the publication be made, of course it will 
understand that that came about in a way in which the publication could hardly 
have been prevented under the circumstances. The explanation is one which 
Mr. Fouse is entitled to make, and it will appear on our record,” 

W. C. Handlan of Washington, D, C.—*‘ I desire to ask Mr. Fouse if the 
matter will be given in that paper over his own signature or as a part of the 
record of the convention ?” 

Mr. Fouse—‘‘ If the papers are published in the issue of this week, they 
will undoubtedly appear as a part of the proceedings of the convention. That 
is the unfortunate part of it, and explains why I feel about the matter as | 
do.” 

The President—‘‘ In that event, undoubtedly the explanation would follow 
the paper.” 

Mr. Fouse—‘* The explanation will follow in the next issue if the paper has 
appeared in the present issue.” 

H. J. Reinmund of New York—‘‘ If the paper of Mr. Fouse is to be pub- 
lished in THE SPECTATOR as a part of the proceedings of this convention, 
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and as one on which action has been taken here, I think that the explanation 
ought to accompany it in the same issue.” 

E. B. Harper of New York—‘‘ But the issue is out and will be here to- 
morrow morning. Nothing can be done about it now.” 

Mr. Reinmund—‘‘ I supposed that the explanation ought to have been tele- 
graphed to the paper.” : 

Mr. Harper—‘‘ Mr. Fouse will attend to that, of course.” 

(Here the matter was dropped.) 

W. S. Campbell of Philadelphia, from the committee on the subject, re- 
ported in favor of holding the next annual convention in the city of New 
York from June 10 to June 13, inclusive, 1890; and proposed the following- 
named as the officers for the year: President, D. J. Avery; treasurer, John 
J. Acker; secretary, S. A. Lowell of Maine; executive coramittee, E. F. 
Phelps, chairman; E, B. Harper, Geo. A. Litchfield, David Murray, B. F. 
Dyer, V. L. Sawyer. The report was adopted. 

The convention then discussed the subject ‘‘ Should not applicants be re- 
quired to waive the law which exempts physicians from testifying with regard 
to matters within their knowledge ?” Alfred Taylor of New York explained 
that under the statutory regulations of New York and some other States the 
courts had maintained the validity of the waiver when made by the patient 
himself. fe argued to show the necessity for a modification of the law so as 
to permit disclosures by the physician as to the cause of death in the matter 
of assurance contracts. At present such disclosures could only be made upon 
an express waiver by the patient. 

David Murray expressed his regret that a bill recently passed by the New 
York legislature, permitting a physician to reveal the facts as to the cause of 
death after the patient had died, had been vetoed by the Governor. He had 
failed to learn the reasons upon which the veto was predicated, After further 
discussion by Messrs. Avery of Chicago, Harper of New York, and Hamilton 
of Iil., an executive session was ordered and the convention adjourned, 

FOURTH DAY. 

The convention held a brief session on Friday, which was convened shortly 
before noon, Miscellaneous business and routine matters mainly occupied 
the time. 

A resolution, offered by Wm. Bro. Smith of New York, was passed, declar- 
ing in favor of one cent postage. 

Mr. Avery moved the continuance of the committee appointed at the last 
convention, on the subject of national insurance legislation, He urged the 
desirability of the establishment of a national bureau of insurance, and re- 
ferred to the advantages to accrue from uniformity in the insurance laws of the 
States. 


KE. B. Harper favored the motion, which was adopted. The convention 


then adjourned. G. 
WASHINGTON, D. C., June 1, 









The New York Fire Department in 1888. 
From the New York Fire Department report for 1888 we learn that the force 
of the department at the close of the year was 1304, of which the uniformed 


force included 1025. These are divided among fifty-five engine companies 
(including two fire boats) and nineteen truck companies, nine of the engine 
companies being double companies, while two of the truck companies are also 
double. Of horses there were 352 in service. The apparatus includes 2 fire 
boats, 62 steam fire engines in service and 24 in reserve ; 36 four-wheeled hose 
tenders in service and 6 inreserve ; 30 two-wheeled hose tenders in service and 
13 in reserve ; 2 water towers in service and I in reserve ; 27 hook and ladder 
trucks (5 of these turn-tables) in service and Io in reserve ; 10 chemical engines 
in reserve ; 16 fuel wagons in service and 1 inreserve ; 139 chemical fire extin- 
guishers, 3 hand engines in reserve, 14 hose jumpers in reserve, I supply wagon 
in service, 12 chief's wagons in service and 5 in reserve ; also I portable water 
tank in reserve. ‘The expenses of the department for the year were $1,962,346, 
of which salaries consumed $1,559,950. 

The total number of alarms during the year was 3422, of which 3217 were 
for actual fires, the losses footing up $5,485,922. The uninsured loss is esti- 
mated at $423,244. The ratio of fires to population in 1866 was I to 967; in 
1888 it was I to 521, while the ratio of fires to buildings which, in 1866, was 
I to 80, was, in 1888, 1 to 35. The average loss per fire which in 1866 was 
$8,075.38, was in 1888 but $1,705.29. Thé quantity of water used by the land 
engines was 35,466,500 gallons, and of salt water by the fire boats 1,722,750 
gallons, an aggregate of 37,199,250 gallons. Inall 800 firemen were disabled ; 
238 by injuries and 592 by disease. While responding to alarms 54 firemen 
were injured, and while on duty at fires 143. There were 21 deaths of retired 
members and ten of uniformed men. 





The Chicago Fire Department Report. 
WE are indebted to Fire Marshal D. J. Swenie of Chicago for a copy of his 
report for the year 1888. The uniformed force of the department consists of 
638 men, making, with the ununiformed force, a total of 663. There are 44 
engine companies (including 1 double company and 2 fire boats), 14 hook and 
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ladder companies and a chemical engine company. One of the engine com- 


panies also operates the stand-pipe and water tower. During the year 4 mem- 
bers of the department died—1 by disease and 3 from accidental injuries, 
All told, there occurred to members while on duty 47 slight, 23 severe, 1 dan- 
gerous and 3 fatal accidents. 

The alarms answered numbered 2653, and there were 1871 fires, against 
1853 in 1887, the losses, however, being but $1,363,427, a decrease of 
$475,631. The average loss per fire was $728.72. The loss per capita of 
population was, in 1887, $2.37 ; in 1888, $1.65 ; and the percentage of loss to 
property involved in 1887, $2.95; in 1888, $1.78. In 1887 incendiary fires 
numbered go; the number in 1888 dropped to 62. 
department in 1888 were $949,050 for 59 companies; in 1870 the cost of 
maintaining 26 companies was $366,701. 

The total number of buildings of all kinds in Chicago is 102,400, includ- 
ing 47,098 of wood, 9554 of wood and brick and 45,748 of other material. 
During the year there were laid about 44% miles of new 4 to 24-inch mains, 
giving a total of over 677 miles of pipe laid in the city for fire purposes. 
The hydrants number 6367. There are 609 
fire alarm stations, or including the police branch and private boxes, in all, 
1471 alarm stations. The fire apparatus consists of 2 fire boats, 48 steam lire 
engines, 1 water tower, 26 four-wheeled hose carriages, 19 two-wheeled hose 


The expenses of the fire 


There are also 83 fire cisterns. 


carts, 2 hose wagons, g two-wheeled chemical engines, 3 four-wheeled chem- 
ical engines, 2 four-wheeled chemical and hose carriages combined, g hook and 
ladder trucks and 7 turn-table or aerial hook and ladder trucks. The value 
of the property of the department is $1,696,548, the apparatus alone being 
valued at $532,227. 





MERE MENTION. 


—Several mutual fire companies are preparing to enter Missouri. 


—The aged workman insurance bill passed the German Reichstag. 
—Fire escapes have been ordered placed on all the hotels at Lansing, Mich 
—The Spring Garden of Philadelphia will shortly enter Maine and Ver- 
mont. 
Association has entered the State of 





—The Preferred Mutual Accident 
Kentucky. 

—Last week’s fire losses in the United States are estimated by The Standard 
at $1,393,000. 

—Charles T. Powell, agent for the Holyoke Mutual Fire at Boston, died 
last week, at the age of sixty-four. 

—Jesse Watson, general agent of the Williamsburg City, was among the 
recent visitors to Chicago and the west. 

—The Massachusetts supreme judicial court has decided that the Massachu- 
setts Standard Benefit Company must be wound up. 

—President Harrison when in Brooklyn last week was entertained at the 
house of President Knapp of the Metropolitan Life. 

—Roger C. Spooner, at one time deputy insurance commissioner of Wis- 
consin, has been appointed consul at Prague, Bohemia. ; 

—President Frederick Cook of the Rochester German has recovered from 
his recent severe illness, and sailed for Europe this week. 

—Hon. O. W. Chapman, once Insurance Superintendent of New York 
State, has been appointed solicitor-general of the United States. 

—The Chicago city council is considering a new ordinance regulating the 
storage, sale and use of crude petroleum and its refined products. 

—Over 1000 dwellings were burned at Yokote-Akita-Kew, Japan, on May 
3, and 10,000 persons left homeless. The fire burned for sixteen hours. 

—-The plans for the new steel fire boat for the New York Fire Depart- 
ment have been approved by the fire commissioners. It will cost $65,000. 

—An effort is being made to organize ‘‘ The Mutual Union Fire Insurance 
Company of Boston.” If formed, it will take ‘‘ surplus lines” in New York. 

—President McCurdy of the Mutual Life Insurance Company has notified 
Governor Beaver of Pennsylvania to draw on the company for $10,000 for the 
sufferers by the flood. 

—Upon receipt of news of the great disaster at Johnstown, the Mutual Life 
Insurgnce Company sent the following notice to its general agent for Pennsyl- 
vania: ‘‘ Notify all Mutual Life policyholders in Johnstown and vicinity that 
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thirty days’ extension of time will be allowed in payment of premiums, and all 
death claims caused by calamity paid immediately on proofs and identifica- 
tion.” 

—The captain of the fishing schooner John Somers, which was recently 
wrecked and burned, has been arrested on a charge of deliberately causing her 
destruction. 

—Andus Kucher and Louis Polich are under arrest at Cincinnati charged 
with attempting to burn the premises at 134 Harrison avenue for the insur- 
ance money. 

—Attorney-General Hunt of Illinois has asked for the appointment of a re- 
ceiver for the United States Accident and Life Association on the ground that 
it is insolvent, 

—A verdict for $2000 was given to Dr. W. M. Reynolds against the Fire- 
mens Insurance Company of Newark, being the full amount of a policy on his 
burned house at Flushing. 

—The Charleston (S. C.) Board of Fire Underwriters has elected officers, as 
follows: President, S. Y. Tupper ; vice-president, C. K. Huger ; secretary 
and treasurer, F. M. Robertson. 

—At the recent meeting of the Hartford Life and Annuity Company officers 
were elected as follows: President, H. A. Whiteman ; vice-president, William 
C, Jillson ; secretary, Stephen Bull. 

—The initials of Mr. Strickland of Nashville, the newly appointed Southern 
manager of the Imperial Life of Detroit, are C. H., not E. V., as a typo- 
graphical error made us give them recently. 

—At Indianapolis, Ind., Harry Beckwith has brought suit against the 
Supreme Sitting Order of the Iron Hall asking for the appointment of a re- 
ceiver and for $425, which he claims to be due him for benefits. 

—Advices from Vienna state that a conflagration in the town of Podhajce, 
Galicia, has destroyed 600 houses, a church and a synagogue, and caused the 
loss of many lives. ‘Twelve corpses have been extricated from the ruins. 

—According to the report of Captain Shaw of the London Fire Brigade, 
out of 3170 miles of water mains in the metropolis but 1182 miles are kept 
constantly charged. Of a truth the Londoner may well thank his stars for his 
safe building construction. 

—The Armstrong Fire of New York will enter Connecticut, Massachusetts, 
New Jersey, Pennsylvania, Maryland, Ohio, Indiana, Wisconsin, Iowa, Minne- 
sota, Tennessee, Louisiana, Michigan, Virginia, Georgia, North Carolina, 
South Carolina and California, 

—Chas, E. Hasbrooke, revenue collector at Kansas City, is the prime 
mover in organizing the $1,000,000 Mercantile Fire of that city. He says 
that the best men of his city are subscribing to the stock, and that by July 1 
the company will be in operation. 

—The Liverpool] and London and Globe reports for last year net fire pre- 
miums of £1,286,415 and losses of £736,032. Deducting expenses, a surplus 
of £147,743 was left. Of this £15,0v0 was left in the fire reinsurance fund, 
the remainder, £132,743, being carried to the profit and loss account. 


—The Insurance Commissioner of Minnesota has issued a license to the 
L’Union St. Joseph de Minneapolis-est, Minnesota, of Minneapolis. This is 
a French Roman Catholic fraternal organization with an insurance branch, A 
license has also been issued to the Winona Mutual Benefit Association of 
Winona. 

—Throughout Virginia, West Virginia and parts of Pennsylvania and New 
York State, severe rain storms last week caused serious floods in the rivers and 
much damage to property. A number of lives were lost by drowning. At 
Danville, Va., an unfinished building was blown down, five men killed and 
seven injured, 

—The famous Hillman life assurance case has come up again. The widow 
of Hillman, it will be remembered, obtained judgments for $37,000 against 
the companies, but they have been fighting them. Now, nine years after his 
alleged death, it is reported that Hillman has been arrested at Tombstone, 
Ariz., and will be prosecuted. 

—A fire insurance company has been organized by San Antonio (Tex.) capi- 
talists with the avowed purpose, according to an exchange, of ‘‘ breaking up” 
foreign companies now operating in Texas. The capital is stated at $1,000,000, 
with ten per cent paid up. S. Maverick, a banker, and Dr. ‘I. Kerff are 
among the organizers. 

—Theophilus Springfield of Boston, formerly organ blower at the church 
of St. John the Evangelist, has confessed to setting fire to the church because 
another man had been given his place during his vacation and the church 
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would not reinstate him. He thought the substitute would be charged with 
the deed. Now he has been held for trial for arson, while the offensive 
substitute has been imprisoned for some other offense, and a third man is blow- 
ing the organ. 

—We note the following changes in the United States office of the Commer- 
cial Union Assurance Company of London: Mr. Pell gives up his former posi- 
tion as one of the United States managers and goes on the local board of 
trustees; Mr. Sewall continues as manager, while W. T. Kaufman and A, H. 
Wray become assistant managers. 

—Mrs. Louis Palmer, living near Rockdale, Tex., dropped a kerosene lamp 
the other evening. It exploded and her clothing took fire. She ran from 
the house into the yard and her husband extinguished the flames, but not 
before she was fatally burned. Then the husband discovered the house to be 
on fire, and his attempts to save the two small children asleep in the building 
were futile. 

—George W. Gilbert, who recently purchased a controlling interest in the 
New York Adjustment Company, and is president and manager, reports that 
the business of the company is flourishing. The old owners parted with their 
interest because of their inability to give proper attention to the development 
ot the business. Mr. Gilbert is a practical adjuster, having acted in that 
capacity for twenty-five years. 

—The steamer Servia of the Cunard line had a narrow escape on her 
latest passage out. Upon her arrival at Liverpool May 27, a fire was dis- 
covered in her hold. She was docked and the compartment flooded and 
the fire quenched, when it was found that a bale of cotton had been burn- 
ing. Many other bales of cotton and casks of tobacco were damaged by 
water. How long the fire had been smoldering is not known. 

—Addresses on insurance subjects will be given during the Paris exhibition 
as follows: ‘‘ The Mutual Principle,” June 4 to g; ‘‘ Salvage Operations,” 
June 12 to 15; ‘* Division of Profits,” July 16 to 19; ‘* The Study of Alco- 
holism,” July 29 to 31; ‘‘ Hygiene,” August 4 to 11; ‘‘ Proprietary Com- 
panies,” August 12 to 1g; ‘‘ Fire Brigades,” August 27 and 28, and ‘‘ Provi- 
dent Institutions, Statistics and Workmen's Accidents,” during September. 

—An attempt to burn a row of buildings at Big Neck, in the town of Rye, 
N. Y., some evenings since, was frustrated by the prompt arrival of the fire 
department, which put out the flames before much harm was done. A 
cellar staircase had been soaked with kerosene oil and fired. William 
Schofield, found in the cellar, was arrested and held for trial by the 
Grand Jury on a charge of arson. A dozen persons were asleep in the build- 
ing. 

—A New Hampshire Life Underwriters Association was formed at Con- 
cord last week. Its officers are: President, John J. Dillon, Manchester ; 
vice-presidents, A. H. Crowell of Concord and J. D. Chandler of Nashua; 
secretary, C, E. Staniels, Concord ; treasurer, C. S. Parker, Concord ; exec- 
utive committee, F. R. Cheney, J. F. Green, D. E. Dudley and A. W, 
Baker. A constitution and by-laws will be adopted at an adjourned meeting 
on June Io. 

—A new agency has been established at Omaha, Neb., and is destined to be 
one of the leading ones of that city. H. E, Palmer & Son is the firm name. 
Captain Palmer is well known to the insurance fraternity of the West. For 
eighteen years he was special agent for the Home of New York. He also has 
a loca] agency at Plattsmouth, which is his home. At present he has five first 
class companies, and the State agency of the Fidelity and Casualty (accident 
branch). He was recently nominated as Consul to Dresden, but declined the 
honor, 

—The retiring chief of the Hoboken (N. J.) Fire Department has made his 
annual report for the year ending May 1, 1889, in which he says that there 
were seventy-nine fires during the year, involving a loss of $63,725, which is 
small, considering the population and the many frame buildings and large fac- 
tories in that city. The apparatus is in good condition with the exception of 
steamer No. 3, which is old and liable to give out at any fire. There are two 
steamers, two hand engines, three hose carriages and two hook and ladder 
trucks. 

—E. B. Harper, president of the Mutual Reserve Fund Life Association, 
was not present on the first day of the convention of assessment associations, 
because of certain Masonic duties which required his presence in Utica. He 
was one of a committee appointed by the grand lodge of Free and Accepted 
Masons of the State of New York to select a site for a Masonic Home. The 
committee visited Utica on ‘Tuesday of last week, and chose the Driving 
Park located in that city, consisting of 175 acres of land, having an elevation 
of 150 feet above the Mohawk river, There are living springs in the grounds, 
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and the drainage and general situation of the land are excellent for the pur- 
poses of the home. The West Shore and New York Central railroads pass 
near the grounds, and the depots are easily accessible. The grand lodge, 
now in session in this city, will pass upon the report of the committee, and 
undoubtedly adopt the site selected as the future Masonic Home. 

—On Friday of last week, the dam at Conemaugh lake above Johnstown, Pa., 
gave way and a tremendous flood of water swept down the Conemaugh valley, 
causing one of the most terrilly fatal disasters in the history of this country. 
About twenty miles of the valley was devastated. Johnstown with its neighbor- 
ing villages was almost entirely swept away or ruined, and an immense num- 
ber of men, women and children, estimated now at from 8000 to 10,000, 
lost their lives. At Johnstown an immense pile of debris, some forty or fifty 
feet high and of great extent, took fire and probably 1900 or more persons 
wedged therein were burned to death, 


—lIn our advertising columns this week will be found the card of R. A. W. 
Bruehl & Son of Cincinnati. These gentlemen are the general agents of the 
Home Life Insurance Company of New York, for the States of Ohio, Indiana 
and Kentucky, and have some unoccupied territory at the disposal of energetic, 
pushing men. The members of this old firm are known as hard workers, and 
during the first five months of 1889, with the help of a number of new and ac- 
tive solicitors, have written more business than during the whole of last year. 
The efforts of Bruehl & Son promise to roll up a very large business for the 
Home Life in the three States mentioned before this year is out. 


—The beneficial effects of proper drainage are strikingly shown in the case 
of the city of Munich, where a drainage system was begun in 1880 and com- 
pleted in 1881. During the four years from 1876 to 1880 before the system 
was constructed the yearly death rate from typhoid fever was 208, while from 
1881 to 1888 the average number of deaths yearly from this disease was but 
forty, and in 1887 out of a population of 278,000 but twenty-eight deaths 
from this cause occurred. As no other reason for this noteworthy decrease 
can be assigned and it began immediately upon the completion of the drain- 
age system, it is evident that it is chiefly to this that the gratifying improve- 
ment in the city’s health is due. 

—The members of the Board of Trade of Yorkville,S. C., do not want 
much. The earth would doubtless abundantly satisfy them. This is the 
resolution which they passed the other day ; ‘‘ Resolved, That the agents of 
the different fire companies here where we have insured our property, be in- 
formed, First, that in case of fire two members of the Board of Trade be 
chosen, one from each party, as appraisers, also the same in case of arbitra- 
tion. Second, that the above be inserted in our fire policy, Third, that the 
members of the Board of Trade will give the preference to those companies 
which will comply with the above resolutions.” Competition for Yorkville 
business is not likely to be brisk if this resolution stands. 


--Reno, Nev., has been visited by a destructive fire. It started on the 
afternoon of May 27 in the old theatre building just opposite the Depot Hotel. 
It soon burned down the hotel and six other houses and offices, and then 
burned the Pioneer Hotel, Lafayette House, Pollard House and Pyramid 
House. The Nevada, California and Oregon depot was also partly destroyed. 
On Centre street the fire destroyed five business houses and ten residences. 
In one block every building except one was in ashes. Fire in another direc- 
tion burned the round house and turntable of the Central Pacific, two dwel- 
lings and one cement house. The Silver State flouring mills were next con- 
sumed, and after that the Fegus flouring mills. 
$250,000 and $300,000, 


The losses are between 
—A correspondent at Columbia, S. C., writes to THE SpecratorR: “A 
company calling itself the Llome Reciprocal Life Insurance Company, said to 
be incorporated by the State of Maryland, of which Thomas W., Blades is the 
managing officer, with headquarters at No, 23 North street, Baltimore, Md., 
made application to the Insurance Commissioner to be allowed to do business 
in the State-of South Carolina. The application was refused. 
that this company started business on or about April 15 last. 


It appears 
Its assets 
amounted to a little over $4009 and its outstanding policies amounted to 
about $25,000. The baby company, it is heard, was advised to stay at home 
for at least one year, and then try again. This company claims to do an in- 
dustrial insurance business, its policies being for $500 each.” 


—Quite a lively winding up to its firemen’s parade was that to which the 
town of Gretna, La., was treated the other day. During the parade the 
white firemen got into a row with some negroes, and two of the former were 
stabbed. This caused an uncomfortable feeling between the whites and 
blacks, and white roughs set fire to the house of a colored fire company and 
to the colored church. Some guns stored in the engine house were discharged 
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by the heat, which started a rumor that the negroes were firing on the whites, 
when a number of the latter, who were armed with guns and pistols, opened 
fire themselves, wounding four negroes, one of them fatally. Meanwhile, 
the church, engine house, and a number of dwellings were burned, the fire- 
men appearing to have been too busily employed in other ways to attend to 
them. It is pretty hard to realize that all this occurred in the year of grace 
188g—it sounds more like a leaf from the history of 1865. 

—Thirty barrels of oil standing on an Indianapolis street the other day 
took fire in some unknown manner and exploded one by one. For a distance 
of a hundred yards the street was filled with fire, and it was only by the hardest 
kind of work on the part of the fire department that the buildings on each 
side were saved from destruction, in some cases the galvanized iron cornices 
being melted by the heat. That such an occurrence was possible shows the 
universal need in cities of stringent laws governing the storage and handling 
of explosives and inflammable oils. We don’t know whether Indianapolis 
has such an ordinance or not, but if there is such a one the responsibility for 
its non-enforcement should be promptly fixed and an example made of the 
culprit. Such carelessness as this is simply inexcusable.—Fire and Water. 

—We have received the report of Mayor Samuel J. Hale of Avondale, 
Hamilton county, Ohio, for the year ending April 22, 1889. Mr. Hale is, 
by the way, perhaps, better known as president of the Globe Insurance Com- 
pany of Cincinnati. The water supply of Avondale is obtained from the Cin- 
cinnati water-works, the distributing system including twelve and’ one-fifth 
miles of mains, varying from four to twelve inches in diameter. There 
are 118 fire hydrants, 400 feet apart, and the pressure is sufficient to throw 
streams over any house in the village. The fire apparatus consists of one lad- 
der-truck with a full set of ladders and one hose reel with 600 feet of three- 
inch hose. The police force is trained to handle the fire equipment. Fire 
alarms are given by telephone, someone being kept in attendance day and 
night. 

—lIlere have we New Yorkers been moralizing away year after year upon 
the impurity and unwholesomeness of the drinking water furnished Newark, 
Hoboken and Jersey City, only to be gravely told by the New York State 
Board of Health that our own Croton water is, if recently-made analyses are 
to be relied upon, even more impure than the fluid supplied to our three New 
Jersey neighbors. According to the report of the board, on an area of 339 
square miles of watershed there dwell 25,000 persons, and there are 2843 
stables, outhouses and other buildings calculated to pollute the water. We 
never have considered our Croton water above suspicion in the matter of 
purity, but to be told that it is below the Passaic standard is really somewhat 
alarming. Have we, in fact, harbored unnoticed the beam in our own eye 
while chiding our neighbors for not removing the motes from theirs ?—Fire 
and Water. 


—Though the London Salvage Corps, says The Insurance Journal, may not 
live so much in the eye of the public as their brothers-in-arms, the Metropol- 
itan Fire Brigade, they do unquestionably render very valuable and efficient 
service. From the report of the committee recently issued we find that the 
corps attended 1779 fires during 1888; that at 571 of these they rendered 
salvage services ; that they were on duty at fires 7279 hours, and that they 
performed 18,238 watching duties. A tabulated statement shows the work of 
the corps for the past ten years, From this we find that there has not been 
any striking increase in the number of fires in the metropolis during the 
decade. In 1879 the Metropolitan Fire Brigade attended 1718 fires. The num- 
ber of outbreaks steadily rose to 2289 in 1884. In 1886 it had fallen to 2149, 
and in 1887—the most fiery year of the whole series—the number had risen 
again to 2363. Last year it had dropped to 1988. 





AGENCY APPOINTMENTS. 


—George E. Eaton, agent for the Imperial, at Needham, Mass. 

—L. W. Puffer, agent for the Newark Fire, at Brockton, Mass. 

—Kellogg Bros., agents for the Norwich Union, at Rutland, Vt. 

—C. V. Du Bois, agent for the German-American, at Kingston, N. Y. 

—A. H. Snow, agent for the Manhattan Life, at Salt Lake City, Utah. 

—Tay & Bennett, agents for the Standard Life and Accident, at Boston. 

—A. E. Blood, agent for the Agricultural of Watertown, at Lynn, Mass. 

—Henderson Bros., agents for the Agricultural of Watertown, at Everett, Mass. 

—H. L. Millard, special agent of the Anglo-Nevada, for Kansas and Nebraska. 

—Samuel Appleton of Boston, State agent for Massachusetts for the Atlantic Fire 
and Marine. 

—Bucher & Scoville, agents for the Queen of Liverpool and the Phenix of 
Brooklyn, at Boston. 

—Milton Dargan, special agent for the Queen Insurance Company, with head- 
quarters at Dallas, Tex. 
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Figency Wants. 








Prominent Agents and Brokers. 








“Special aud Local Life Tusurance Avents 


Before making other contracts would benefit themselves by 


applying for unoccupied territory in the States of 


OHIO, INDIANA AND KENTUCKY, 





R. A. W. BRUEHL & SON, General Agents 
HOME LIFE INSURANCE co. OF NEW YORK, 


82 West Thre ‘Street, Cincinnati, Onis, 


GOOD AGENTS WANTED 


TO WORK THE 


RENEWABLE TERM PLAN 


—-WHICH IS 


the CHEAPEST, and the FAIREST contract 
of Life Insurance attainable. 


PROVIDENT SAVINGS LIFE ASSURANCE SOCIETY, 


Home Office, 120 Broadway, N. Y. 
WM. E. STEVENS, Sec. SHEPPARD HOMANS, Pres 


ACCIDENT INSURANCE AT ACTUAL COST 


ACTIVE AND RELIABLE AGENTS WANTED 


-———BY THE-— 


Provident Fund Society 


Plain ad ‘eats contract with members, 
Address 





The SAFEST, 





Liberal terms to the right men. 
presenting all the best features of accident insurance. 

A. N. LOCKWOOD, President, 
280 BROADWAY, NEW YORK CITY. 


ANTED.—GENERAL AND SPECIAL AGENTS 

in New York, Pennsylvania and New Jersey, by the Brooklyn Life Insurance 

Company. This company is of the best repute, and easy to work, and its TERM RATES are 
a special feature. Apply at the offices, 





5: LIBERTY STREET, New York Criry. 


SPECIAL ANNOUNCEMENT WHICH MEANS BUSINESS. 








Territory is being rapidly taken. The following is still open: 
NORTH HALF OF INDPANA, SOUTH HALF OF ILLINOIS, 
EAST HALF OF PENNSYLVANIA for a contract with FULL CON- 


TROL OF TERRITORY, 


Home Life Insurance Company of New York. 


for the 


APPLY TO 


EDGAR H. KELLOGG, 


GENERAL SUPERINTENDENT, 
CHICAGO, [LL. 
























EHM & VAN DEINSE, INSURANCE AGENTS 

and Brokers, Indianapolis, Ind. Insurance effected in any part of the United 

States. Correspondence solicited. Applications for the German Insurance and Savings 
Institution of Quincy, Ill., should be referred to this office. 


OX & MEEKER, INSURANCE AGENTS AND i 


Brokers, 205 Keith and Perry Building, Kansas City, Mo. 
Insurance placed in reliable companies on good mercantile and manufacturing risks. 
Correspondence solicited. 


ELSON & - RAINE, GENERAL ‘INSURANCE 


Agents, Successors to G. D. Raine, Memphis, Tenn., representing North British 
and Mercantile and American companies, including Tennessee State companies. Surplus 
lines placed. Correspondence solicited. 


E. LOWE, FIRE INSURANCE AGENCY, 
e Nos. 31 and 33 Pine Street, New York. Special facilities for placing large lines, 
Equitable rates. Reliable companies. 


CHARLES TREDICK. ESTABLISHED 1869. W. C. Bennett. 
HARLES TREDICK & CO., INSURANCE AGENTS 
and Brokers, 130 South Fourth St., Philadelphia, Pa. Special attention given to 
placing Surplus tines 


OHN I. COVINGTON, 

45 BROADWAY, - - - “aa 
EORGE H. BINNEY, 

Insurance Agent and Broker, 

65 KILBY STREET, ie Calas ewe lw 












































ew RANCE BROKER. 
NEW YORK. 













BOSTON. 








New England Manager and Local Agent for Leading Fire and Marine In- 





surance Companies. 












AMES M. LEWIS, BROKER IN INSURANCE, 
Agent and Adjuster, 
No. 67 LIBERTY STREET, - - - - NEW YORK. 
Licensed by Insurance Department to deal with Imitted comp 

















Surplus Insurance on approved risks located with promptness, with sound loss-paying 





companies only. 


ARBEE & CASTLEMAN, MANAGERS SOUTHERN 


Department, Royal Insurance Company, Office at Louisville, Ky. 


J. TEMPLE & CO., FIRE INSURANCE AGENTS. 
e Office, 155 Broadway, N. Y. 


















E. C. ANDERSON. Geo, A. STANTON, 


NDERSON & STANTON, GENERAL INSURANCE 


Agents, 157 Broadway, N. Y. Correspondence solicited from responsible Agents. 









Browinent aninnaned at  cicago. 


















A. ALEXANDER, CHICAGO, ILL., 


General Agent, Western Department lhenahee BRANCH), 
AND CASUALTY CO. OF NEW 


Home InsurANCE BuILDING. 


FIDELITY 





YORK, 








Cuarves L. Buss. 






E, W. Lyman. 
W. LYMAN & CO., 152 LA SALLE STREET, 
e Chiczgo. Telephone, 763. 











CapiTaL STOCK, $500,000.00. Ner Surprus, $418, 358.07. 


MERICAN STEAM BOILER INS. CO. OF N. Y. 
WESTERN DEPARTMENT, 
Rooms 318, 319, 320 and 321 Phoenix Building, Curcaco, IL. 


THACHER, VOIGHT & HOLMAN - - - Managers. 
J D. Murpny, Chief Inspector. Telephone, 1459. 








HOMAS & WM. A. . GOODMAN, AGENTS, 


142 and 144 La Satie Streer. 
UNION INSURANCE COMPANY. 
Cuicaco AGrency or Fireman’s Funp Insurance Comrany oF CALiForRNiA, 
General Agency, Western Department, Union of California. 

















vi THE SPECTATOR. 






[ Thursday, 














Ws. C. Macitt. Cuas. A. Vai. Frank L. Eastman. 
AGILL, EASTMAN & CoO., 
INSURANCE AGENCY, 


S. W. Cor. La Salle and Madison Streets, Chicago. 





ee Ne hase 





Gro. W. MontGomery. M. L. C. FuNKHOUSER. 


EO. W. MONTGOMERY & CO., INSURANCE 

Agency, 177 La Salle St., Chicago, Ill. Agents for American Ins. Co., 

Firemens Ins. Co., Newark; Standard Fire Ins, Co., New York; Fidelity and Casualty. 
Co., New York. Fire, Plate Glass, Bonds of Suretyship. Telephone 303. 











ESTABLISHED IN 1878. 
H. KOCH & CO., 
° General Insurance Agents, 
No. 195 LA SALLE STREET, - CHICAGO. 


Agents for BurLiInGTon Insurance Company, Burlington, Iowa. 





DOLPH LOEB & SON, INSURANCE AGENCY, 


170 La Salle St., Chicago, Royal Insurance Co., of Liverpool ; Rochester German 
Insurance Co., of Rochester, N. Y.; Lloyds Plate Glass Insurance Co., of New York; 
Peoples Insurance Co., of New York ; German Fire Insurance Co., of Pittsburgh. 


Ars Rens Ran 








FIRE UNDERWRITER, 
220 La Salle Street, - - - . - . . - CHICAGO. 
EsrasuisHep A, D, 1865. 
A. LOWELL & CO., INSURANCE. 
e Room sc, 1&9 La Salle Street, Chicago, Ill. 





A. D. £848. 


HIO FARMERS INSURANCE CoO. OF LE ROY, 
Ohio. E, M. CONDIT, General Agent, 208 La Salle St., Chicago. 














T. H. Wesster. E, N. Wivey. 
EBSTER & WILEY, SUCCESSORS TO S. M. 
Moore & Co., 168 and 170 La Salle Street. Telephone 1664, ‘“* Chicago.’”’ Orient 
Insurance Co.; Southern California Insurance Co.; Lion Fire Insurance Co,; Providence- 
Washingto” [Insurance Co. 





Newark ; 





West Po.tock, Sec. Peter Norman, Pres. 


No. 137 Broadway, New York. 
CASH CAPITAL, $500,000.00. CASH ASSETS, $2,237,492.00 
Operating Under the New York Safety Fund Law. 








Western Department, 1. S. BLAcKwELper, Mamager, Chicago, II. 


NTER-STATE MUTUAL FIRE INS. CO. 
OF ELKHART, INDIANA. 
nGarnuSnetwsses Insurance at Actual Cost. 
OFFICERS AND DIRECTORS: 
sien. C. G. Conn, Manf. of Band Instr., Elkhart, Ind., and Worcester. Mass.-___-- President, 
. R. SHROYER, of E lliott, Shroyer & Co., Logansport, Ind... ..--- Vice-President, 

















pode B. FAULKNOR, NE gee ee nc ese etuesennaacecn Secretary, 
E. A. Jacks, President Niles Paper BU Co., Wiles, BiG oo onscc onc cec wccccncsce Treasurer, 
Bon, Ti. 3, FRANCE... .cccoccese Editor Despatch, Michigan City, Ind., and State Senator, 






Joseph Valley Bank, Elkhart, Ind. 
First National Bank, 


ANUFACTURERS MUTUAL FIRE 
INSURANCE COMPANY, 
MILWAUKEE, WIS. 


Insures Mills and Manufactories at Equitable Rates. 
——OFFICERS. 

Orro Zwietuscu, Vice-Pres. 
Joun G. Hirscn, Sec. 


LOYDS PLATE GLASS INS. CO. 
OF NEW YORK, 
Office, No. 68 William Street. 


Cash Capital, ge ee a es $100,000. 


Insures Plate Glass against Accidental Breakage, Fire Exceptea. 
J. B. Beemer, Pres. __ Ww. T. Woops, Sec. 


HE GRANITE STATE 
FIRE INSURANCE COMPANY 


OF PORTSMOUTH, N. H. 


References by Permission : 1 Fi 





















Joseru P. RunDLE, Pres. Puitip OBERMANN, Treas. 









D. B. Harsteap, Vice-Pres. 

























Hon. FRANK JONES, Aa” F 





President, ILOWARD, Secretary, 









J. W. Batcu. 
Pres’t. 









Ww. Gures BOYLSTON OF BOSTON, 
CAPITAL, $557,200.00. ASSETS, $909,878.00. 


EDWIN C. LEWIS, 
No. 161 La Salle St., 


GENERAL AGENT. 


Chicago, Il. 





pweinent Brokers at eutene. 











T. MARSHALL & CO., FIRE 
e 35 Major Block, Nv. 149 La Salle Street, Chicago. 
meal lines on mercantile and manufacturing properties. 


INSURANCE, 


Special facilities for placing 








RED P. BUELL & CO.,,GENERAL INSURANCE 


agents, 175 La Salle Street, Chicago, make a specialty of placing surplus lines for 
responsible agents throughout the country. References if required. 





W. BROWN, FIRE INSURANCE BROKER, 


e 504 and 506 The Rookery, Chicago. Reference, Chicago National Bank. 





E. GILPIN, FIRE INSURANCE BROKER, 


e Room 63 Traders Building, Chicago. References: Metropolitan National Bank. 
R. G. Dun & Co. The Bradstreet Co. 











‘SURPLUS LINES of FIRE [INSURANCE 


PROMPTLY & SECURELY PLACED BY 


WALTERE DIGKERSON &-Go 
FIRE INSURANCE MANAGER trae BROKE RS 


















J. O. LEE, General Agent, 







179 La Salle Street, - - - - Chicago, Ill. 












HE EQUITABLE ACCIDENT 


INSURANCE COMPANY, : 







OF CINCINNATI, OHIO. 


DOES A STRICTLY ACCIDENT BUSINESS ONLY. 





Paip-up Casu Capita, $100,000, 






Special Indemnity for Loss of Sight or Limbs, 





J. R. MURDOCH, Vice-President. 
CLARENCE PUMPHREY, Assistant Secretary. 
H. N. RENO, Superintendent Agencies. 





GEORGE FISHER, President. 
LEVI C. GOODALE, Secretary. 
J. F. HESSER, Manager R. R. Dept. 
HE UNION MUTUAL ACCIDENT 
ASSOCIATION, 


Ss. W. Corner La 
















Salle and Adams Streets, 


CHICAGO. 









The Largest, Most Progressive, and the Best Accident Company 
ever Organized in the West. 








GOOD CONTRACTS MADE WITH FIRST-CLASS MEN. 





Ex-Gov. JOHN M HAMILTON, Pres. T. N. McCAULEY, Sec. and Gen. Man, 





















June 13, 1889. | 


THE SPECTATOR. 















ACCIDENT INSURANCE OF ALL KINDS, 


Employers Liability Assurance Corp’l 


(LIMITED) 





OF LONDON, ENGLAND. 





SUBSCRIBED CAPITAL, - - - - $§2,500.000 
Patp-—up CAPITAL, - - - - - 500,000 
Deposited in the United States, - - 195,000 


TRUSTEES FOR THE Unrrep States.—Oliver W. Peabody, Esq., Kidder, Peabody & Co., 
Boston ; Chauncey M. Depew, Esq., Pres’t N. Y. Central Railroad Co., New York ; Samuel 
Sloan, Esq., Pres’t Del., Lack. & West. R.R. Co., New York ; Wm. A. French, Esq., Abram 
French & Co., Boston, French, Potter & Wilson, Chicago, Pres’t Mass. Nat’]l Bank ; Hon. 
John Lowell, Boston, 


Chief Office for United States, 


Boston, Mass. 
ENDICOTT & MACOMBER, Managers, 


KIRBY & DWIGHT, 
General Agents for State of New York, 
54 Pine Street, N. Y. 












1865. 





INCORPORATED IN 


CERMAN 


INSURANCE COMPANY, 





FREEPORT, ILL. 
EE SND 4 cacwnseacatases ogecuesapeves $200,000.00 
RN 5 4p 68S ANSE ONS COeesenenadons 1,760,75 3.00 
Be SDs 00k oc rdverewnebeaseenseent aces 355,8 


Asects, January 1, 1889. ...00000s0sse00e08 2 


M. HETTINGER, President, 


THE GRINNELL 
Automatic Sprinkler. 


BoTtH WET AND Dry SYSTEMS. 





After six years’ extensive use the GRINNELL is known and acknowledged to 
be the only absolutely water-tight and reliable sprinkler. 


For INFORMATION AND ProposaLs, APPLY TO 


Providence Steam and Gas Pipe Company 


Providence, R. I. 


Boston OFFice, 173 Devonshire St. CHICAGO OFFICE, 115 Monroe St, 





Automatic Fire Alarm and Extinguisher Co. (Limited), 





Philadelphia Office, 49 South Fourth St. 


294 Broadway, New York, 








FIFTY-FIFTH ANNUAL STATEMENT OF THE 


BRITISH AMERICA ASSURANCE CO. 


TORONTO, CANADA, 
December 31, 1888, UNITED STATES BRANCH. 


The Assets of the Company held in the United States are as follows : 
Par Value. Market Value. 








ON TE I iia non consis cccnsenscwsecncnsentupesoetpesenns $46,157.95 
EE OS FO SEE REE AT RES eee 64,1 
United States bonds, 4 per cent, 1907 -.......-..... cminsiandantion $275,000.00 3531375-00 
United States bonds, 6 per cent, 1896...........-..-------------- 30,009.00 36,900.00 
United States bonds, 4% per cent, 1891. -- 25,000.00 27,125.00 
Ohio State bonds, 3 per cent, 1891. .-.-.. 100,000.00 103,500.00 
Georgia State bonds, 4% per cent, ro15. - 25,000.00 26,531.25 
Cc city of Toronto bonds, 4 per cent, 1925 ..-..--...----- ----  §0,126.67 50,627.26 
Chicago and Northwestern Railway stock, 7 per cent........... 10,000.00 10,825.00 
Chicago and Northwestern Railway bonds, 5 per cent - «+----- 20,000.00 21,800.00 
Burlington, Cedar Rapids and N. Railway ‘ponds, 5 per cent....-- 10,000.00 9,200.00 
Chicago, Burlington and Quincy Railway bonds, 5 per cent ...... 30,000.00 31,200.00 
N. Y and West Shore Railway 1st mortgage bonds, 4 per cent. 35,000.00 36,662.50 
Interest due on U. S. bonds and railway stocks. .......-...---... 5,915.03 
TEE, De otek we ttecsccccirnesntetiisce nbevce $824,007.99 
LIABIL iT ' E 8: 
Losses adjusted and not due.............--....- ee 
Losses unadjusted. ............-... rae ~~ 
Reserve for reinsurance.............. ticceneconis Senmeaas 
I iin cetetadienciccctchiianwnsia abn beeidiosinebanl $462,055.60 


Jxo. Morison, Governor. Ner SuRPLUus, $361, 952.39 Joun Leys, Dep. Governor. 


Joun M. Wurron, Fire Agent, 32 Pine St., New York. 


Gro. H. Smiru & Hicks, Marine Agents, 26 Pine St., New York. 





QUEEN 


INSURANCE COMPANY. 










¥ 


W. L. JACKSON, President. E, J. N. CALDWELL, Secretary. 


THE PEOPLES 


Mutual Assurance Fund, 


54 WEST JEFFERSON ST., LOUISVILLE, KY. 


POLICIES NON-FORFEITABLE AFTER THREE YEARS, AND 
INCONTESTABLE AFTER TWO YEARS. 


General Trustee: Louisville Safety Vault and Trust Company. Cash Capital 


and Surplus, over $332,000. 


AGENTSJWANTED IN EVERY STATE AND COUNTY. 

















THE 





SPECTATOR. 





[ Thursday, 














INCORPORATED 1881 


HOME BENEF 


ASSOCIATION. 


OFFICES : 
No. 137 Broadway, New York. 
CLAIMS PAID, over - - - $465,000.00 


Manager New York 


Clearing House, President. 


J. C. MOORE, 
W. G. RICHARDS, M. D., 


WM. A. CAMP, 
H. C. BROWNELL, Vice-Pres. 
E. A. BAKER, Secretary. 


Manager of Agencies. 
Medical Director. 
F. J. BROWN, TREASURER. 


Under Bonds to the American Surety Co., Capital $1,000,000.00, 


Reserve Fund Dividends of the Fifth and Each Subsequent Year. 


DEPOSITORIES: 


For Mortuary Fund, 
CENTRAL TRustT Co. 


For Reserve Fund, 
FARMERS’ LOAN AND TRUST Co. 


Certificates Written, Over 16,000. 


Twenty-Fourth Year of Successful Business. 
THE 


MARYLAND LIFE INSURANCE C0. 


OF BALTIMORE. 











$1,371,097.11 
Surplus as regards policyholders. a a - $315,162.09. 


This ts the only Company having a deposit of $100,000 with the Treasurer 
of the State of Maryland for the protection of its Policyholders. 


Assets. - - - - - - 





WM. H. BLACKFORD, President. 


CLAYTON C. HALL, Actuary. JOHN W. HANSON, Cashier. 
FRANK DONALDSON, M.D., Medical Director. 





During the twenty-four years of this company’s business, every death loss has been paid 
promptly without litigation, delay, or compromise in any case. 





TO INSURANCE AGENTS. 

1. Th~ Agents of the Maryland Life Insurance Company report direct to the Home 
Office, under contracts which specify the terms and conditions of their compensation. 

2. ‘There are no General Agents, consequently the Local Agent gets the full benefit of 
the commission and renewal. 

3. They receive for their work in the interest of the Company, under the terms of their 
contracts, as much =) soma in the way of commissions and renewals as any Life Insur- 
— Company can safely pay 

They thus have the opportunity of building upa business directly for themselves and 
enjoying its results in the future. 
For further information on this subject communicate with the Company. Address, 


MARYLAND LIFE INS. CO., 10 South St., Baltimore, Md. 


ERMAN-AMERICAN INSURANCE CO. 


Or New York. 


Office, No. 115 Broadway. 











I DON Ca Wii ne nese o ccccetesarsrnansnecneesceavecesresnaenit $5,388,532.50 
EY Mc cirmnncahpnies aveee 66 ssbb en aeecunessadavedenereorseeacosseacosee Stamm 00 
Reserve for Losses adjusted and in a cc aienerrncsrouss anaseees sogentre 198,764.92 
Reinsurance Reserve, (New York State Standard). ..........---.-.------------ 1,890,354-32 
Commissions due Agents and other Current Liabilities. ..................-.... 55:427-87 
FE dca ciereinreed ectcdencdcqeseaysssieedncssecassccerses pecsses cesses 2,243,985 48 

NE tdtdnabadietintieh aman Ce en RNa RE eee dtRnn SenmnerEtS $5,388,532.59 


EMIL OELBERMANN, President. 
JOHN W. MURRAY, Vice-Pres. JAMES A. SILVEY, end Vice-Pres. and Sec. 
Western Department, Chicago, Il. 
EUGENE CARY, Manager. ROGERS PORTER, Ass’t Manager. 
Pacific Department, San Francisco Cal. 


TOM C, GRANT, Manager, GEO, F, GRANT, Ass’t Manager. 












Fire Insurance. 






ORTHERN ASSURANCE COMPANY 
OF LONDON. 
AGENCIES IN ALL PRINCIPAL TOWNS AND CITIES OF 
UNITED STAILES. 


THE 






New York Department, Nerthern Building, No. 38 Pine Street, Henry H. Hall, Manager, 
Manager 





New England Department, No. 27 Kilby Street, Boston, Geo. W. Ball, Jr., 





Central Department, No. 82 West Third Street, Cincinnati, Warner F, Gardiner,-Manazer 





Northwest Department, No. 226 La Salle Street, Chicago, IIL. 





Robt. Dic kson, Manager 





Pacific Coast Department, 441 California St., San Francisco, Cal., 








INCORPORATED 1832. 


HE FIRE INSURANCE COMPANY OF 
THE COUNTY OF PHILA. 

















OrFicrE, 110 South Fourth St. 
Cash Capital, - - - - - - - $400,000.00 
Assets, - - - - - - - - - 806,506.70 





Net Surplus, - - - - - - - 155,384.64 


JAMES N. STONE, President. 
JACOB NAYLOR, Vice-President. 

CHARLES R. PECK. Secretary and Treasurer. 

FRANK M. CRITTENDEN, Ass’t Secretary. 


HENIX INSURANCE COMPANY 
Of Brooklyn, N. Y. 
CASH CAPITAL, - - - - -= $1,000,000. 
Insures against Losses by Fire, Windstorms, Tornadoes, Cyclones and Lightning. 


NEW YORK OFFICES, 195 BROADWAY. 


GEORGE AS Bo DON, President. 
HUR B. GR AVES, Vice-President. 
GEORGE INGRAH AM, 2d Vice-President. 
PHILANDER ‘SHAW, Secretary. 
CHARLES C. LITTLE, 


bay and Southern Department, Phenix Building, Chicago, Ill., T. 

gent. 

South Eastern Department, H. C. Stockpe.t, General Agent, Atlanta, Ga. 

J. ¥ - eam General Agent, Eastern Department and Middle States. Office in New 
or 


























Assistant Secre tary. 







Bb. Burcu, General 












INCORPORATED 18sr. 


HE MASSACHUSETTS MUTUAL 
LIFE INSURANCE COMPANY, 
SPRINGFIELD, MASS. 

















NE Te WII cio cdciconcacancinctenivesduaveksninecinebes den cexeus $755,527. 
CAREFUL. ECONOMICAL. CONSERVATIVE. AGGRESSIVE. 
All Policies protected by the famous Non-Forfeiture Law of Massachusetts. 
Examine Its Merits Berore INSURING. 






M. V. B. EDGERLY, President. Secretary. 
HENRY S. LEE, Vice-President. 


GILFORD MORSE, Manager, 243 Broadway, New York. 


JOHN A. HALL, 
OSCAR B. IRELAND, Actuary. 












INCORPORATED 1850. 


ONNECTICUT FIRE INSURANCECO. 
OF HARTFORD, CONN. 


JANUARY 1, 1889. 









a RE SRS IRR a ee, DERE oatias, ek SR AE Oe EE eT $1 000,000.00 
INES 6 5a nire dvnecunedeinkitwuenadedens Lice uldiemandtccanaeen 696, 382.84 
ne a dl dl sa leeietebbbediendanen 109,815.34 
ER AE eae el Se ae ely . 454,718.83 

We I, DINE 5 DI oe cic cwcrwonanmcbonsccestc weecusl $2,260,917.01 






Policies issued at reasonable rates, and losses fairly adjusted and promptly paid by 


SCOTT, ALEXANDER & TALBOT, Resident Agents, 
No. 45 WILLIAM STREET, NEW YORK, 















